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V. Conclusion 
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Economic Challenges in Tech Services  
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3"4'='#4#+7'@$='+4A'+($6=4P+QA'+78"L=654()+($6=4+?8)+$=0'=+4A'+FPBP+Q=6#4''+
�W�R�� �D�S�S�R�L�Q�W�� �D�� �³�G�L�V�L�Q�W�H�U�H�V�W�H�G�´�� �L�Q�G�L�Y�L�G�X�D�O�� �Z�K�R�� �F�D�Q�� �D�F�W�� �D�V�� �D�� �F�R�Q�V�X�P�H�U�� �S�U�L�Y�D�F�\��
$?760#?8"P+QA'#'+3"03&3068%#+4A'"+5=$&30'+4A'+($6=4+-34A+3"@$=?843$"+4A84+3#+
�U�H�T�X�L�U�H�G���� �7�K�L�V�� �L�Q�I�R�U�P�D�W�L�R�Q�� �P�D�\�� �L�Q�F�O�X�G�H�� �W�K�H�� �G�H�E�W�R�U�¶�V�� �S�U�L�Y�D�F�\�� �S�R�O�L�F�\���� �W�K�H��
5$4'"438%+%$##'#+$=+>83"#+$@+5=3&8()+4$+($"#6?'=#+3@+4A'+#8%'+3#+855=$&'0+7)+
4A'+($6=4H+4A'+5$4'"438%+($#4#+4$+($"#6?'=#+3@+4A'+#8%'+3#+855=$&'0+7)+4A'+($6=4d+
8"0+4A'+5$4'"438%+8%4'="843&'#+4A84+-$6%0+?343>84'+5$4'"438%+5=3&8()+%$##'#+$=+
5=3&8()+($#4#+4$+($"#6?'=#P+

!"+4A'+=$6>A+8"0+46?7%'+$@+8+78"L=654()H+4A'+@$(6#+3#+4$+5=$4'(4+4A'+8##'4#+$@+
4A'+ 0'74$=+ @$=+ 4A'+'&'"468%+ 7'"'@34+ $@+ (='034$=#H+ A$-'&'=+ 3"+ 03>348%+ #'=&3('+
3"#$%&'"(3'#+(6#4$?'=#+($6%0+#6@@'=+>='84+ %$##'#+ 3"+ 4A'+'&'"4+$@+8+#600'"+
(%$#'0$-"P+QA'='+3#+8+%3?34+4$+4A'+'J4'"4+4$+-A3(A+(6#4$?'=#+$@+4'(A"$%$>)+
($?58"3'#+ (8"+ #48)+$64+ $@+ 4A'+ #L3=?3#A+8%4$>'4A'=+ $=+ [63(L%)+ '#(85'+-34A+
(8='@6%+ 5%8""3">+8"0+-34A+ 830+ $@+ %8-P+E+ %'>8%+ @=8?'-$=L+"''0#+ 4$+ 5=$&30'+
>='84'=+8##6=8"('+@$=+(6#4$?'=#+4A84+4A'3=+0848+8"0+76#3"'##+5=$('##'#+-3%%+
7'+ 5=$4'(4'0P+ + /64+ 7$4A+ FG+ 8"0+ !"038+ "''0#+ 4$+ #4'5+ 65+ 8"0+ 0'#3>"+ 8+
@=8?'-$=L+4A84+5=$&30'#+>='84'=+5=$4'(43$"P+

+

The Way Forward for India 

Y'('"4%)+8+ @'-+ @3"4'(A+($?58"3'#+8='+ @8(3">+ %3[630843$"P+<"'+#6(A+ @3"4'(A+
($?58")+ -A3(A+ 3#+ (6=='"4%)+ >$3">+ 3"4$+ Z3[630843$"+ Y673[6'+ Q'(A"$%$>3'#+
!"038+ W&4P+ Z40P+ QA'+ 5'4343$"+ -8#+ 7=$6>A4+ 6"0'=+ #'(43$"+ b+ $@+ !/:+ @$=+ "$"+
58)?'"4+$@+#8%8=)P++!"+8"$4A'=+(8#'+$@+QVS+93"4'(A+W&4P+Z40PH+8+-8%%'4+#48=4R
65+($?58")+-A3(A+56=(A8#'0+>$$0#+@=$?+V:Q+:8=0#+.+Q'(A"$%$>)+W&4+Z40PH+
$@+ B!V+ (8=0#+ 8"0+ #?8=4+ (8=0#+ @$=+ 73$?'4=3(+ 30'"43@3(843$"+ 8"0+ 58)?'"4+
@8(3%34843$"+-'"4+3"4$+:!YWP+!"+MTIbH+V:Q+:8=0#+C<5'=843$"8%+:='034$=D+4$$L+
QSV+93"4'(A+C:$=5$=84'+;'74$=D+4$+,:ZQ+@$=+0'@86%43">+$"+34#+='58)?'"4+$@+
0'74+8"0+5='##'0+@$=+34#+%3[630843$"P+QA'+($6=4+8%%$-'0+4A'+5'4343$"+8>83"#4+4A'++

+

+

+



!

!

!
!

59+

!!"#$%&'"()*+,$-+.+/')$"0+1+2$3"4+567%3(843$"+7)+!//!+.+9:;<+

+

:$=5$=84'+;'74$=P+SA3%'+7$4A+4A'+(8#'#+8-834+4A'+@3"8%+&'=03(4H+4A'+[6'#43$"+
$@+ 4'(A"$%$>)+ ($?58"3'#+ ($?3">+ 6"0'=+ 3"#$%&'"()+ 3#+ "$-+ 8+ ='8%34)P+ QA'+
6"3[6'+"846='+$@+#6(A+($?58"3'#+"''0#+ 4$+7'+ ='($>"3#'0+7)+ 4A'+ %8-+8"0+
3"#$%&'"()+%8-#+3"+!"038+-3%%+A8&'+4$+#4'5+65+4$+?''4+4A'+(A8%%'">'P+96=4A'=H+
4A'='+8='+&8=3$6#+"'-+-8)#+$@+0'#3>"3">+#8%'+@$=+8+03#4='##'0+4'(A+($?58"3'#+
�V�X�F�K�� �D�V�� �³�$�F�T�X�LR�+�L�U�H�´���±+ Z3('"#'+ 8"0+ S83&'=H+ 8##3>"?'"4+ @$=+ 7'"'@34+ $@+
(='034$=#+'4(+-A3(A+8='+"$4+6#68%+5=8(43('+3"+$4A'=+($?58"3'#P+QA'+%8-+"''0#+
4$+ 7'+ L'54+ @%'J37%'+ 4$+ 8%%$-+#6(A+ 3""$&843&'+5=8(43('#+ 4$+ 7'+80$54'0+-A3%'+
0'#3>"3">+='#$%643$"+5%8"P+

B$?'+ (A8%%'">'#+ 4A84+ 3"#$%&'"()+ $@+ 4'(A+ ($?58"3'#+ 3"(%60'+ &8%6843$"+ $@+
8##'4#H+0'4'=?3"843$"+$@+$-"'=#A35+$@+0848H+5=$4'(43$"+$@+0848+8"0+4A3=0R58=4)+
=3>A4#P+E%#$H+ 4A'+?$=84$=36?+$&'=+ 4A'+8##'4#+$@+#6(A+($?58"3'#+?8)+5$#'+
4A='84+ 4$+ 76#3"'##+$@+ ='%84'0+ ($?58"3'#+ @$=+-A$+ 4A'+ 4'(A"$%$>)+ ($?58")+
-'='+$@@'=3">+#'=&3('#P++

SA3%'+34+3#+"$4+5$##37%'+4$+%3#4+0$-"+8%%+4A'+(A8%%'">'#+?8)+8=3#'H+8+7'44'=+-8)+
3"+ %8-+ ($6%0+ 7'+ 4$+ >3&'+ #($5'+ @$=+ '8#3">+ $64+ ('=483"+ =6%'#+ 6"0'=+ !/:+ 4$+
8(($??$084'+4A'+3"4'='#4+$@+='%84'0+58=43'#+8"0+A'%5+#?$$4A+:!YW+5=$('##P+

!"038+?6#4+($"43"6'+4$+0'&'%$5+#$6"0+='>6%84$=)+#)#4'?+@$=+4A'+($?58"3'#+
4$+>=$-P+QA'+>=$-4A+$@+($?58"3'#+-3%%+ ='[63='+'8#)+'"4=)+8"0+'J34+$@+#6(A+
($?58"3'#H+ @$=+ -A3(A+ 4A'+ ='>6%84$=)+ @=8?'-$=L+ #A$6%0+ 7'+ -'%%+ 0'@3"'0P+
!"#$%&'"()+%8-#+3"+!"038+3"+34#+(6=='"4+@$=?+?8)+"$4+7'+#63487%'+@$=+4'(A"$%$>)+
($?58"3'#P+!"#$%&'"()+$@+4'(A+($?58"3'#+3#+($?5%'J'0+>3&3">+=3#'+4$+?)=380+
$@+ ='>6%84$=)+ 3##6'#+ ='%843">+ 4$+ 8##'4+ %$(843$"H+ K6=3#03(43$"H+ 7%8"L'4+
?$=84$=36?H+4=6'+&8%6843$"+'4(P+QA'+%8-+"''0#+4$+7'+L'54+@%'J37%'+4$+8%%$-+#6(A+
3""$&843&'+5=8(43('#+4$+7'+80$54'0+-A3%'+0'#3>"3">+='#$%643$"+5%8"P+QA'='+3#+
"''0+4$+30'"43@)+4A'+L')+5=$&3#3$"#+$@+3"#$%&'"()+%8-#+3"+!"038+4A84+?8)+='[63='+
#$?'+4-'8LP++++

+
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@$=+4A'+7'"'@34+$@+4A'+(='034$=#P+96=4A'=H+'&'"+-A'='+@6"03">+3#+8&83%87%'H+>3&'"+
4A'+5=$4=8(4'0+"846='+$@+%'>8%+5=$(''03">#+3"+!"038H+4A'+='8%3#843$"+?8)+48L'+
3"0'@3"34'+43?'P+W'=43"'"4%)H+8#+='($>"3#'0+7)+4A'+!"#$%&'"()+8"0+/8"L=654()+
�%�R�D�U�G�� �R�I�� �,�Q�G�L�D�� ���³IBBI�´���� �L�Q�� �L�W�V�� �µ�'�L�V�F�X�V�V�L�R�Q�� �3�D�S�H�U�� �R�Q�� �&�R�U�S�R�U�D�W�H�� �/�L�T�X�L�G�D�W�L�R�Q��
�3�U�R�F�H�V�V�¶�����W�K�H���U�H�D�O�L�V�D�E�O�H���D�P�R�X�Q�W���U�H�P�D�L�Q�V�����D�W���E�H�V�W�����D���J�X�H�V#43?84'I]OP++

,$"R�U�H�D�O�L�V�D�W�L�R�Q���R�I���V�X�F�K���µ�F�K�R�V�H�V���L�Q���D�F�W�L�R�Q�¶���E�\���W�K�H���U�H�V�R�O�X�W�L�R�Q���S�U�R�I�H�V�V�L�R�Q�D�O���D�Q�G��
%3[63084$=+ 3"+8+ 43?'+7$6"0+?8""'=+ 3#+5=$&3">+ 4$+7'+0'4=3?'"48%+ 4$+ 4A'+ 4-3"+
$7K'(43&'#+$@+4A'+!/:+�±+&8%6'+?8J3?3k843$"+3"+8+43?'+7$6"0+?8""'=P+<"'+$@+
4A'+#$%643$"#+ @$=+800='##3">+ 4A3#+5=$7%'?+#484'?'"4+-$6%0+7'+ 4$+8%%$-+ 4A'+
='#$%643$"+ 5=$@'##3$"8%+ 8"0+ 4A'+ %3[63084$=+ 4$+ 8##3>"+ 4A'#'+ (%83?#+ 4$+ 4A3=0+
58=43'#+@$=+8+($"#30'=843$"P+B6(A+8##3>"?'"4+-$6%0+='#6%4+3"+6"%$(L3">+&8%6'+
@$=+ 4A'+ (='034$=#P+X$-'&'=H+-A3%'+ 8##3>"?'"4+ 3#+ 8"+844=8(43&'+$543$"H+ 4A'='+
?6#4+7'+(A'(L#+8"0+78%8"('+3"+5%8('+4$+'"#6='+4A84+4A'+8##3>"?'"4+8(468%%)+
='#6%4#+3"+&8%6'+?8J3?3k843$"+@$=+4A'+(='034$=#+8"0+84+4A'+#8?'+43?'H+0$'#+"$4+
='#6%4+3"+876#'+$@+5=$('##+7)+4A'+='#$%643$"+5=$@'##3$"8%+8"0+4A'+%3[63084$=P+

�,�Q�G�L�D���K�D�V���O�L�P�L�W�H�G���S�U�H�F�H�G�H�Q�W�V���R�I���D�V�V�L�J�Q�P�H�Q�W���R�I���µ�F�K�R�V�H�V���L�Q���D�F�W�L�R�Q�¶���L�Q���W�K�H���F�R�Q�W�H�[�W��
�R�I���L�Q�V�R�O�Y�H�Q�F�\���D�Q�G���E�D�Q�N�U�X�S�W�F�\�����2�Q���W�K�H���R�W�K�H�U���K�D�Q�G�����W�U�D�Q�V�I�H�U���R�I���µ�F�K�R�V�H�V���L�Q���D�F�W�L�R�Q�¶��
3P'P+(86#'+$@+8(43$"+3"(%603">+$@@3('A$%0'=+(%83?#+A8#+7''"+($"#30'='0+3"+4A'+
F"34'0+ G3">0$?H+ 7$4A+ 6"0'=+ 4A'+ #48464'+ 8#+ -'%%+ 8#+ 4A=$6>A+ K603(38%+
5='('0'"4#P++

�7�K�H���D�L�P���R�I���W�K�L�V���D�U�W�L�F�O�H���L�V���W�R���V�W�X�G�\���W�K�H���O�H�J�D�O���S�R�V�L�W�L�R�Q���R�Q���D�V�V�L�J�Q�P�H�Q�W���R�I���µ�F�K�R�V�H�V��
�L�Q���D�F�W�L�R�Q�¶���L�Q���W�K�H���8�.���D�Q�G���,�Q�G�L�D���L�Q���W�K�H���F�R�Q�W�H�[�W���R�I���L�Q�V�R�O�Y�H�Q�F�\�����%�D�V�H�G���R�Q���W�K�H���V�W�X�G�\����
4A'+8=43(%'+-3%%+?8L'+='($??'"0843$"#+3@+8")+8?'"0?'"4#+4$+%8-h+='>6%843$"+
8='+"''0'0+3"+!"038+4$+@8(3%3484'+8##3>"?'"4+$@+(A$#'#+3"+8(43$"+3"+3"#$%&'"()+
8"0+ %3[630843$"+ 5=$('##+ 8"0+ -A84+ 7'#4+ 5=8(43('#+ (8"+ 7'+ @$%%$-'0+ 7)+ 4A'+
='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ -A3%'+ ($"#30'=3">+ 8##3>"?'"4+ $@+ #6(A+
(%83?#P 

An English Law perspective 

General rule 

E#+8+?844'=+$@+e">%3#A+%8-H+4A'+56=5$=4'0+8##3>"?'"4+$@+8+(86#'+$@+8(43$"+-3%%+
7'+ &$30+ 3@+ 34+ 3"&$%&'#+ 6"%8-@6%+ ?83"4'"8"('+ 8"0h$=+ 8+ #5'(3@3(+ 4)5'+ $@+
?83"4'"8"('+(8%%'0+(A8?5'=4)I]]P+E00343$"8%%)H+6"43%+IbUcH+?83"4'"8"('+8"0++

+

+

!
I]O+;3#(6##3$"+585'=+Z!iF!;EQ!<,P50@+C3773P>$&P3"D+
I]]+B"'%%#+e[634)+R+58=8+OROa+
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�x+ E+ &387%'+ (%83?+ 7)+ 8+ ($?58")+ 8>83"#4+ 8+ 4A3=0+ 58=4)+ 3#+ 8"+ 8##'4+ $@+ 4A'+

($?58")P+E+ (%83?+-A3(A+ 3#+ 8=>687%)+ &387%'H+ 3#+ 8+ 5$4'"438%+ 8##'4+ $@+ 4A'+
($?58")+8"0+8"+80?3"3#4=84$=+$6>A4+4$+3"&'#43>84'+-A'4A'=+#6(A+8"+8##'4+
#A$6%0+7'+5='#'=&'0+8"0+56=#6'0P+!@+4A'+80?3"3#4=84$=+A8#+"$+@6"0#+-34A+
-A3(A+ 4$+ 48L'+ %'>8%+ 80&3('H+ 34+?8)+7'+$5'"+ 4$+ 4A'+7$0)+$@+ (='034$=#+ 4$+
5=$&30'+4A'+"'('##8=)+@6"0#P+

�x+ !@+4A'+80?3"3#4=84$=+A8#+"$+@6"0#+4$+3"&'#43>84'+8+5$##37%'+(%83?+8>83"#4+8+
4A3=0+58=4)+8"0+='('3&'#+8"+$@@'=+@=$?+8+5$4'"438%+8##3>"''+$@+4A'+(%83?+4$+
58)+@$=+8"+8##3>"?'"4H+4A84+$@@'=+-3%%+5$4'"438%%)+($"#43464'+8"+8##'4+$@+4A'+
($?58")P+QA'+80?3"3#4=84$=+ #A$6%0+"$=?8%%)+5='#'=&'+8"0+56=#6'+ 4A84+
8##'4P++

�x+ !@+34+3#+(%'8=+4$+4A'+80?3"3#4=84$=+4A84+4A'+(%83?+-$6%0+7'+A$5'%'##+8"0+4A84+
4A'+5$4'"438%+8##3>"''+3#+7'"4+$"+56=#63">+8+A$5'%'##+(%83?+3"+$=0'=+ 4$+
A8=8##+8+ 4A3=0+ 58=4)H+ 4A'"+ 4A'+80?3"3#4=84$=+ #A$6%0+"$=?8%%)+ 0'(%3"'+ 4$+
8##3>"+4A'+A$5'%'##+(%83?P+QA'+80?3"3#4=84$=+3#+8"+$@@3('=+$@+4A'+($6=4+8"0+
4A'+($6=4+'J5'(4#+A3?+$=+A'=+4$+7'A8&'+A$"'#4%)+8"0+@83=%)P+!"+#6(A+8+(8#'H+
4A'+80?3"3#4=84$=+3#+"$4+='[63='0+4$+#''L+03='(43$"#+@=$?+4A'+($6=4P+

�x+ !@+ 4A'+80?3"3#4=84$=+0$'#+"$4+A8&'+8+(%'8=+&3'-+4A84+ 4A'+5=$5$#'0+(%83?+
-$6%0+ 7'+ &'J843$6#+ 8"0+ A'+ $=+ #A'+ 3#+ $@@'='0+8+ #6?+ $@+ ?$"')+ @$=+ 4A'+
8##3>"?'"4+$@+4A'+(%83?H+4A'+80?3"3#4=84$=+#A$6%0+$7483"+8+5=$5'=+58)?'"4+
@$=+4A'+8##3>"?'"4P+!@+34+3#+"$4+(%'8=+4A84+4A'+$@@'=+='@%'(4#+4A'+4=6'+&8%6'+$@+
4A'+(86#'+$@+8(43$"H+4A'"+4A'+80?3"3#4=84$=+?8)+-'%%+7'+80&3#'0+4$+($"06(4+
#$?'+5=$('##+$@+3"&343">+=3&8%+730#+$=+4$+A$%0+8"+86(43$"+$@+4A'+(86#'+$@+
8(43$"P++

�x+ W=8(43(8%+($"#30'=843$"#+8"0+43?'+5='##6='#+?8)+"''0+4$+7'+48L'"+ 3"4$+
8(($6"4P+!@+4A'='+3#+8+A3>A+=3#L+4A84+4A'+%3?34843$"+5'=3$0+@$=+4A'+(%83?+?8)+
7'+87$64+4$+'J53='H+4A'+80?3"3#4=84$=+?8)+A8&'+4$+3##6'+8+5=$4'(43&'+(%83?+
@$=?+$=+($"06(4+#-3@4+"'>$43843$"#+4$+$7483"+4A'+7'#4+8&83%87%'+$@@'=+@$=+8"+
8##3>"?'"4+$@+4A'+(86#'+$@+8(43$"P+

�x+ �7�K�H���D�G�P�L�Q�L�V�W�U�D�W�R�U�¶�V���I�R�F�X�V���V�K�R�X�O�G���E�H���R�Q���U�H�D�O�L�V�L�Q�J���W�K�H���D�V�V�H�W�V���R�U���S�R�W�H�Q�W�L�D�O��
8##'4#+ $@+ 4A'+ ($?58")+ @$=+ 4A'+ 7'"'@34+ $@+ 4A'+ (='034$=#+ =84A'=+ 4A8"+ $"+
5=$4'(43">+8+4A3=0+58=4)+@=$?+4A'+5$##373%34)+$@+7'3">+A8=8##'0+7)+%343>843$"P+
!@+4A'+8%%'>'0+(%83?+3#+8##3>"'0+8"0+4A'+8##3>"''+4A'"+3##6'#+8+(%83?+@$=?H+
4A'+0'@'"08"4+-3%%+7'+87%'+4$+855%)+4$+#4=3L'+$64+4A'+(%83?+@$=?+$=+4$+#''L+
8+='&'=#'+#6??8=)+K60>?'"4+3@+4A'+0'@'"08"4+-3#A'#+4$+($"4'"0+4A84+4A'+
(%83?+3#+@=3&$%$6#+$=+&'J843$6#P+
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$=03"8=)+($6=#'+$@+76#3"'##+$=+3#+6"0'=+Y'>6%843$"+Mb+$@+4A'+!"#$%&'"()+8"0+
/8"L=654()+ /$8=0+ $@+ !"038+ C:$=5$=84'+ !"#$%&'"()+ Y'#$%643$"+ W=$('##D+
Y'>6%843$"#H+ MTIU+ C-A3(A+ 5=$&30'#+ @$=+ #8%'+ $64#30'+ 4A'+ $=03"8=)+ ($6=#'+ 3@+
"'('##8=)+ @$=+ 7'44'=+ ='8%3#843$"+ #67K'(4+ 4$+ ('=483"+ ($"0343$"#H+ 3"(%603">+
855=$&8%+$@+($??344''+$@+(='034$=#DP+X'"('H+4=8"#@'=+$@+8(43$"87%'+(%83?#+7)+
4A'+ ='#$%643$"+ 5=$@'##3$"8%+ 06=3">+ :!YW+ A8#+ %3?34'0+ ='%'&8"('H+ 'J('54+ 3"+
='%843$"+ 4$+ 4=8"#@'=+ $@+ (%83?#+ @$=+ 5='@'='"438%+ 4=8"#8(43$"#IbIH+ 6"0'=&8%6'0+
4=8"#8(43$"#IbMH+@=8606%'"4+4=8"#8(43$"#IbOH+'J4$=43$"84'+(='034+4=8"#8(43$"#Ib]+
8"0+ (%83?#+ @$=+ @=8606%'"4+ $=+ -=$">@6%+ 4=803">Ib^+ ���³officeholder claims�´����
03#(6##'0+%84'=DP+

QA'+='#$%643$"+5=$@'##3$"8%+8#+-'%%+8#+4A'+%3[63084$=+A8&'+4A'+5$-'=+8"0+064)+
4$+3"#43464'+8"0h$=+($"43"6'+#634#+8"0+5=$(''03">#+$"+7'A8%@+$@+4A'+($=5$=84'+
0'74$=HIbU+4A$6>A+%3[63084$=+3#+='[63='0+4$+48L'+5=3$=+855=$&8%+$@+4A'+,843$"8%+
�&�R�P�S�D�Q�\�� �/�D�Z�� �7�U�L�E�X�Q�D�O�� ���³NCLT�´���� �E�H�I�R�U�H�� �L�Q�V�W�L�W�X�W�L�Q�J�� �D�� �V�X�L�W�� �R�U�� �R�W�K�H�U�� �O�H�J�D�O��
5=$(''03">+$"+7'A8%@+$@+4A'+($=5$=84'+0'74$=IbcP+X'"('H+3"+$=03"8=)+($6=#'H+
4A'+ ='#$%643$"+ 5=$@'##3$"8%+ 8"0+ 4A'+ %3[63084$=+ -$6%0+ 7'+ 'J5'(4'0+ 4$+ 48L'+
8(43$"H+ 3P'P+ 3"#43464'+ $=+ ($"43"6'+ C-A'='+ 8%='80)+ 5'"03">DH+ 5=$(''03">#+ 3"+
='%843$"+4$+(86#'#+$@+8(43$"P++

!"+@8(4H+3"+(8#'#+$@+-3"03">+65+6"0'=+:$?58"3'#+E(4H+Ib^U+C5=3$=+4$+4A'+!/:DH+
4A'+$@@3(38%+ %3[63084$=+-$6%0+48L'+$64+5=$(''03">#+@$=+8(43$"87%'+(%83?#+8"0+
-A3%'+ 4A'='+ 8='+ 5='('0'"4#+ ='%843">+ 4$+ 4=8"#@'=+ $@+ 5=$5'=4)+ =3>A4#+ C#6(A+ 8+
4'"8"()+ $=+ %'8#'A$%0+ =3>A4#D+ 7)+ $@@3(38%+ %3[63084$=+ 3"+ %3[630843$"H+ 4A'='+ 8='+
%3?34'0+ 5='('0'"4#+ $@+ $@@3(38%+ %3[63084$=+ 8##3>"3">+ 8(43$"87%'+ (%83?#+ 3"+
%3[630843$"+6"0'=+4A'+:$?58"3'#+E(4H+Ib^UP+

X$-'&'=H+ 4A'+ %3[630843$"+ ='>3?'+6"0'=+ 4A'+ !/:+ 3#+03@@'='"4P+QA'+ %3[630843$"+
5=$('##+3#+=6"+7)+8"+3"#$%&'"()+5=8(4343$"'=+C8"0+"$4+7)+$@@3(38%+%3[63084$=#DP+
QA'+%3[63084$=#+8='+@8(3">+4='?'"0$6#+($#4+($"#4=83"4#+3"+'&'"+($&'=3">+4A'3=+
$-"+($#4#H+%'8&'+8%$"'+($#4#+3"&$%&'0+3"+56=#63">+(86#'#+$@+8(43$"+$"+7'A8%@+
$@+4A'+($=5$=84'+0'74$=P+E%#$H+6"%3L'+-3"03">+65+='>3?'+6"0'=+4A'+:$?58"3'#+
E(4H+Ib^UH+4A'+%3[630843$"+5=$('##+6"0'=+4A'+!/:+3#+43?'+7$6"0P+QA'+%3[63084$=+
3#+'J5'(4'0+4$+($?5%'4'+4A'+%3[630843$"+5=$('##+-34A3"+$"'+)'8=+$@+%3[630843$"+
($??'"('?'"4+084'+6"%'##+4A3#+5'=3$0+3#+'J4'"0'0+7)+4A'+,:ZQP+W6=#634+$@++

+

+

!
IbI+B'(43$"+]O+
IbM+B'(43$"+]^+
IbO+B'(43$"+]b+
Ib]+B'(43$"+^T+
Ib^+B'(43$"+UU+
IbU+B'(43$"+M^+CMD+8"0+B'(43$"+O^+
Ibc+B'(43$"+OO+C^D+
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(86#'#+$@+8(43$"+7)+4A'+%3[63084$=+A'=#'%@+-$6%0+='[63='+43?'+8"0+?$"')H+7$4A+
$@+-A3(A+8='+3"+#A$=4+#655%)+06=3">+%3[630843$"P+X'"('H+34+3#+0'#3=87%'+@$=+4A'+
%3[63084$=+4$+#'%%+4A'+8(43$"87%'+(%83?#+8"0+(%$#'+4A'+%3[630843$"+5=$('##+8#+
[63(L%)+8#+5$##37%'P++

X$-'&'=H+4A'='+?8)+7'+(86#'#+$@+8(43$"+-A3(A+0$+"$4+@8%%+-34A3"+4A'+(84'>$=)+
�R�I�� �D�F�W�L�R�Q�D�E�O�H�� �F�O�D�L�P�� �D�Q�G�� �L�Q�V�W�H�D�G�� �E�H�� �F�R�Q�V�L�G�H�U�H�G�� �D�V�� �µ�P�H�U�H�� �U�L�J�K�W�� �W�R�� �V�X�H�¶�� ���I�R�U��
3"#48"('+8")+ %343>843$"+7)+ 4A'+ ($=5$=84'+0'74$=+ @$=+ 08?8>'#+ 3"+ 4$=4DP+B6(A+
(%83?#+-$6%0+"$4+7'+8##3>"87%'+7)+4A'+%3[63084$=+8"0+A'"('H+-A'='+4A'='+8='+
5=$(''03">#h+#634#+5'"03">+3"+='#5'(4+$@+#6(A+(%83?#H+5=$(''03">#h+#634#+?8)+
"''0+4$+7'+(%$#'0+7)+4A'+%3[63084$=+7'@$='+03##$%643$"P+B3?3%8=%)H+4A'='+-3%%+7'+
(86#'#+$@+8(43$"+4A84+&'#4+3"+4A'+='#$%643$"+5=$@'##3$"8%+$=+%3[63084$=+7)+&3=46'+
$@+ 4A'3=+ $@@3('+ C'J8?5%'+ $@@3('A$%0'=#+ (%83?#DP+ QA'#'+ (%83?#+ ?8)+ 8%#$+ @8%%+
�Z�L�W�K�L�Q���W�K�H���F�D�W�H�J�R�U�\���R�I���µ�P�H�U�H���U�L�J�K�W���W�R���V�X�H�¶���D�Q�G���K�H�Q�F�H���P�D�\���Q�R�W���E�H���D�V�V�L�J�Q�D�E�O�H��
$"+8(($6"4+ $@+ 5=$A37343$"+6"0'=+B'(43$"+U+ C'D+ $@+ 4A'+QWEH+6"%'##+ 4A'+ !/:+
?8L'#+8"+$&'==303">+'J('543$"+8%%$-3">+8##3>"?'"4+$@+#6(A+(%83?#P+

Amendment to Liquidation Regulations  

�,�Q�� �$�X�J�X�V�W�� ������������ �,�%�%�,�� �F�D�P�H�� �R�X�W�� �Z�L�W�K�� �W�K�H�� �µ�'�L�V�F�X�V�V�L�R�Q�� �3�D�S�H�U�� �R�Q�� �&�R�U�S�R�U�D�W�H��
Z3[630843$"+W=$('�V�V�¶�� �L�Q�Y�L�W�L�Q�J�� �F�R�P�P�H�Q�W�V�� �R�Q�� �L�W�V�� �S�U�R�S�R�V�H�G�� �D�P�H�Q�G�P�H�Q�W�� �W�R�� �W�K�H��
�/�L�T�X�L�G�D�W�L�R�Q�� �5�H�J�X�O�D�W�L�R�Q�V�� �L�Q�� �U�H�V�S�H�F�W�� �R�I�� �D�V�V�L�J�Q�P�H�Q�W�� �R�I�� �µ�Q�R�W�� �U�H�D�G�L�O�\�� �U�H�D�O�L�V�D�E�O�H��
�D�V�V�H�W�V�¶�� ���³�1�5�5�$�´������ �,�Q�� �W�K�H�� �S�D�S�H�U���� �,�%�%�,�� �U�H�F�R�J�Q�L�V�H�G�� �W�K�D�W�� �W�K�H�� �O�L�T�X�L�G�D�W�L�R�Q�� �H�V�W�D�W�H��
8%#$+ ($"#3#4#+ $@+ 8##'4#+ -A3(A+ ?8)+ ='[63='+ 8"+ 3"0'@3"34'+ 43?'+ @$=+ 4A'3=+
='8%3#843$"+ $"+ 8(($6"4+ $@+ 5'(6%38=+ "846='+ $@+ #6(A+ 8##'4#+ $=+ #5'(38%+
(3=(6?#48"('#P+B6(A+8##'4#+ @8%%+ 3"+ 4A'+(84'>$=)+$@+#6"0=)+0'74#H+ 3"(%603">+
='@6"0#+@=$?+g$&'="?'"4+8"0+34#+8>'"(3'#d+($"43">'"4+='('3&87%'#H+03#564'0+
='('3&87%'#H+ #67RK603('+ ='('3&87%'#H+ 03#564'0+ 8##'4#+ C-A'='H+ @$=+ 'J8?5%'H+
%'>8%+$-"'=#A35+3#+"$4+(%'8=DH+8"0+8##'4#+6"0'=%)3">+8&$308"('+4=8"#8(43$"#P++

!//!+='($>"3#'0+4A84+5='#'"('+$@+,YYE#+3"+4A'+%3[630843$"+L344)+3#+0'4=3?'"48%+
4$+84483"?'"4+$@+4A'+$7K'(43&'+$@+43?'+7$6"0+(%$#6='+$@+%3[630843$"+5=$('##+8#+
'"&3#8>'0+6"0'=+4A'+!/:+8"0+(='84'#+8+#346843$"+$@+#48%'?84'+8#+='8%3#87%'+
8?$6"4+ ='?83"#H+84+7'#4H+8+>6'##43?84'P+ !//!+8%#$+ ='($>"3#'0+ 4A84+ %8(L+$@+
@6"03">+@$=+?''43">+4A'+%'>8%+'J5'"#'#+3"&$%&'0+3"+='8%3#843$"+$@+,YYE+7)+4A'+
%3[63084$=+34#'%@+8"0+4A'+0'%8)+8"0+6"('=483"4)+3"+='8%3#843$"+3#+8+?8K$=+A6=0%'+
3"+6"%$(L3">+&8%6'+3"+4A'+8##'4#P+X'"('H+34+3#+-$=4A+($"#30'=3">+8##3>"?'"4+$@+
,YYE+@$=+-A84'&'=+8?$6"4H+4A'+?8=L'4+3#+-3%%3">+4$+58)H+8"0+03#4=3764'+4A'+
#8?'+8?$">+#48L'A$%0'=#+8"0+(%$#'+4A'+%3[630843$"+5=$('##P++
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+

+
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s8=3$6#+$543$"#+8%$">+-34A+(A'(L#+8"0+78%8"('+8"0+5=3"(35%'#+4$+7'+@$%%$-'0+
7)+4A'+%3[63084$=+@$=+8##3>"?'"4+$@+,YYE#+-'='+03#(6##'0+3"+4A'+585'=P+E@4'=+
='('3&3">+($??'"4#+$"+4A'+0=8@4+='>6%843$"#H+!//!+3##6'0+8"+8?'"0?'"4+4$+
4A'+ Z3[630843$"+ Y'>6%843$"#+ 8"0+ 800'0+ Y'>6%843$"+ OcE+ 4$+ 4A'+ Z3[630843$"+
Y'>6%843$"#P++

Y'>6%843$"+OcE+0'@3"'#+,YYE+8#+8")+8##'4+3"(%60'0+3"+4A'+%3[630843$"+'#484'+
-A3(A+($6%0+"$4+7'+#$%0+4A=$6>A+8&83%87%'+$543$"#+8"0+3"(%60'#+($"43">'"4+$=+
03#564'0+ 8##'4#+ 8"0+ 8##'4#+ 6"0'=%)3">+ 5=$(''03">#+ @$=+ 5='@'='"438%H+
6"0'=&8%6'0H+ 'J4$=43$"84'+ (='034+ 8"0+ @=8606%'"4+ 4=8"#8(43$"#+ ='@'=='0+ 4$+ 3"+
#'(43$"#+]O+4$+^I+8"0+#'(43$"+UU+$@+4A'+!/:P+

Y'>6%843$"+OcE+5=$&30'#+ 4A84+ 8+ %3[63084$=+?8)+8##3>"+$=+ 4=8"#@'=+ 8+,YYE+
4A=$6>A+ 8+ 4=8"#58='"4+ 5=$('##H+ 3"+ ($"#6%48�W�L�R�Q�� �Z�L�W�K�� �W�K�H�� �V�W�D�N�H�K�R�O�G�H�U�V�¶��
($"#6%4843$"+($??344''+@$=+8+($"#30'=843$"+4$+8")+5'=#$"H+-A$+3#+'%3>37%'+4$+
#67?34+8+='#$%643$"+5%8"+@$=+3"#$%&'"()+='#$%643$"+$@+4A'+($=5$=84'+0'74$=P+

X'"('+ Y'>6%843$"+ OcE+ 5=$&30'#+ 8+ @=8?'-$=L+ @$=+ 8##3>"?'"4+ $@+ ,YYE+ 3"+
%3[630843$"H+?8")+$@+-A3(A+-$6%0+@8%%+-34A3"+4A'+?'8"3">+$@+(86#'#+$@+8(43$"+
8"0h$=+8(43$"87%'+(%83?#P+E#+03#(6##'0H+0'A$=#+4A'+Z3[630843$"+Y'>6%843$"#H+
Z3[63084$=+ A8#+ 4A'+ 5$-'=+ 4$+ 8##3>"+ 8(43$"87%'+ (%83?#P+ !?5$=48"4%)H+ 4A'+
0'@3"343$"+ $@+ ,YYE+ 3"(%60'#+ ($"43">'"4+ 8"0+ 03#564'0+ 8##'4#+ 8"0+ 8##'4#+
6"0'=%)3">+5=$(''03">#+@$=+5='@'='"438%H+6"0'=&8%6'0H+'J4$=43$"84'+(='034+8"0+
@=8606%'"4+4=8"#8(43$"#+='@'=='0+4$+3"+#'(43$"#+]O+4$+^I+8"0+#'(43$"+UU+$@+4A'+
�,�%�&�����+�H�Q�F�H���1�5�5�$���L�V���D���µ�S�U�R�S�H�U�W�\�¶���R�I���W�K�H���&�'�����H�L�W�K�H�U���L�Q���W�K�H���I�R�U�P���R�I���L�P�P$&87%'+
$=+?$&87%'+8##'4+C#67K'(4+3"+#$?'+(8#'#+4$+8&$308"('+5=$(''03">#D+$=+3"+4A'+
@$=?+$@+8"+3"48">37%'+=3>A4+$=+8"+8(43$"87%'+(%83?P++

X$-'&'=H+8+?'='+=3>A4+4$+#6'+3#+#43%%+"$4+8##3>"87%'+$"+8(($6"4+$@+5=$A37343$"+
6"0'=+B'(43$"+U+C'D+$@+4A'+QWE+8"0+A'"('H+(%83?#+$@+4A'+($?58")h+%3[63084$=+
-A3(A+ @8%%+-34A3"+ #6(A+ (84'>$=)H+ #6(A+8#+ (%83?#+ @$=+ @=8606%'"4+ $=+-=$">@6%+
4=803">+6"0'=+B'(43$"+UU+?8)+#43%%+7'+78=='0+3=='#5'(43&'+$@+Y'>6%843$"+OcEP+
96=4A'=H+ 8")+ (%83?+ 4A84+ :;+ A80+ -A3(A+ @8%%#+ -34A3"+ ?'='+ =3>A4+ 4$+ #6'+ C@$=+
3"#48"('+ 8")+ %343>843$"+ 7)+ :;+ @$=+ 08?8>'#+ 3"+ 4$=4D+ -$6%0+ 8%#$+ "$4+ 7'+
8##3>"87%'+ 7)+ 4A'+ %3[63084$=P+ !"+ #6(A+ (3=(6?#48"('#H+ 3@+ #6(A+ (8#'#+ 8='+
5'"03">H+4A')+-3%%+"''0+4$+7'+(%$#'0+7'@$='+03##$%643$"P++

E#+03#(6##'0H+4A'+0$(4=3"'+$@+(A8?5'=4)+8"0+?83"4'"8"('+A8#+"$4+7''"+@6%%)+
80$54'0+3"+!"038+8"0+A'"('H+B'(43$"+U+C'D+$@+4A'+QWE+#A$6%0+"$4+7'+'J4'"0'0+
7')$"0+ 4A84+-A3(A+ 34+-8#+ 3"4'"0'0+ 4$+5=$A3734P+ QA'+ =6%'+ A8#+ 34#+ >'"'#3#+ 3"+
567%3(+5$%3()+8"0+3"+3"#$%&'"()+($"4'J4H+-A'='+4A'+%3[630843$"+'#484'+"''0#+4$++

+

+
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03#5$#3">+ 4A'#'+ 855%3(843$"#P+ B'&'=8%+ #6(A+855%3(843$"#+ 8='+ 5'"03">+ '&'"+
8@4'=+855=$&8%+8"0+3?5%'?'"4843$"+$@+='#$%643$"+5%8"P+QA'+!//!+($"#30'='0+7)+
-A$?+8"0+A$-+4A'+855%3(843$"#+-$6%0+7'+48L'"+4$+%$>3(8%+($"(%6#3$"+8"0+A8#+
#6>>'#4'0+8"+8?'"0?'"4+4$+4A'+!"#$%&'"()+8"0+/8"L=654()+/$8=0+$@+!"038+
C:$=5$=84'+!"#$%&'"()+Y'#$%643$"+W=$('##D+Y'>6%843$"#H+MTIU+='[63=3">+4A84+
4A'+='#$%643$"+5%8"+#A$6%0+5=$&30'+@$=+ 4A'+?8""'=+ 3"+-A3(A+5=$(''03">#+ 3"+
='#5'(4+$@+8&$308"('+ 4=8"#8(43$"#+$=+ @=8606%'"4+$=+-=$">@6%+ 4=803">+-3%%+7'+
56=#6'0+8@4'=+4A'+855=$&8%+$@+4A'+='#$%643$"+5%8"P++

Lessons from UK Law 

/$4A+6"0'=+e">%3#A+8"0+!"038"+%8-H+8+(%83?+3#+($"#30'='0+4A'+5=$5'=4)+$@+4A'+
3"#$%&'"4h+78"L=654+8"0+(8"+4A'='@$='+7'+8##3>"'0+7)+4A'+%3[63084$=#+@$=+&8%6'H+
@$=+4A'+7'"'@34+$@+4A'+(='034$=#P+X$-'&'=H+e">%3#A+8"0+!"038"+%8-+03@@'=+-A'"+
34+($?'#+4$+8##3>"?'"4+$@+8+(86#'+$@+8(43$"+-A3(A+3#+8+78='+=3>A4+4$+%343>84'+
03&$=('0+@=$?+8")+4=8"#@'=+$@+5=$5'=4)+3"+4A'+3"#$%&'"()+($"4'J4P+

SA3%'+5=$A37343$"+$"+8##3>"?'"4+$@+?'='+(86#'#+$@+8(43$"+#4'?#+@=$?+=6%'+
8>83"#4+ 6"%8-@6%+?83"4'"8"('+8"0+ (A8?5'=4)H+e">%3#A+ %8-+ ='($>"3#'#+ 4A'+
#5'(38%+ 5$#343$"+ $@+ %3[63084$=#H+ 80?3"3#4=84$=#+ 8"0+ 4=6#4''#+ 8"0+ A8#+ >3&'"+
4A'?+ #48464$=)+ 5$-'=#+ 4$+ 8##3>"+ 78='+ (86#'#+ $@+ 8(43$"+ 3"+ 8"+ 3"#$%&'"()h+
78"L=654()+($"4'J4P+/'@$='+MTI^H+3"+FGH+4A3#+#48464$=)+5$-'=+$"%)+'J4'"0'0+
4$+8##3>"?'"4+$@+(86#'#+$@+8(43$"+4A84+-'='+&'#4'0+ 3"+ 4A'+($?58")+84+ 4A'+
43?'+ $@+ -3"03">+ 65+ 8"0+ 030+ "$4+ 'J4'"0+ 4$+ (86#'#+ $@+ 8(43$"+ &'#4'0+ 3"+ 4A'+
80?3"3#4=84$=#+$=+%3[63084$=#+7)+='8#$"+$@+4A'3=+$@@3('H+#6(A+8#+(86#'#+$@+8(43$"+
8=3#3">+ @=$?+ 8&$308"('+ 4=8"#8(43$"#+ $=+ @=8606%'"4+ $=+ -=$">@6%+ 4=803">+ C3P'P+
$@@3('A$%0'=+ (%83?#DP+ !"+ MTI^H+ -34A+ 8"+ 8?'"0?'"4+ 3"+ IbaU+ E(4+ 4A=$6>A+
B/eeEH+ 80?3"3#4=84$=#+ 8"0+ %3[63084$=#+ -'='+ 5'=?344'0+ 4$+ 8##3>"+ '&'"+
$@@3('A$%0'=+(%83?#+$"+8"+6"[68%3@3'0+78#3#P++

<"+4A'+$4A'=+A8"0H+3"+!"038H+-A3%'+4A'+0$(4=3"'+$@+(A8?5'=4)+8"0+?83"4'"8"('+
A8#+"$4+7''"+@6%%)+80$54'0H+B'(43$"+U+C'D+$@+4A'+QWE+5=$A3734#+4=8"#@'=+$@+?'='+
=3>A4+ 4$+ #6'P+ QA'='+ 3#+ "$+ #5'(3@3(+ 'J('543$"+ ='($>"3k'0+ 3"+ 4A'+ ($"4'J4+ $@+
3"#$%&'"()H+ '34A'=+ @$=+ 8##3>"?'"4+ $@+ 78='+ (86#'#+ $@+ 8(43$"+ &'#4'0+ 3"+ 4A'+
($?58")+84+4A'+43?'+34+'"4'=#+@$=?8%+3"#$%&'"()+$=+@$=+$@@3('A$%0'=+(%83?#+4A84+
&'#4+3"+='#$%643$"+5=$@'##3$"8%+$=+%3[63084$=P+

QA'='+8='+&8=3$6#+='8#$"#+-A)+8+='#$%643$"+5=$@'##3$"8%+$=+%3[63084$=+-$6%0+
-3#A+4$+8##3>"+$=+4=8"#@'=+8(43$"87%'+(%83?#+8#+-'%%+8#+78='+(86#'#+$@+8(43$"+
8"0+$@@3('A$%0'=+(%83?#P+QA'+='#$%643$"+5=$@'##3$"8%+$=+%3[63084$=+$@4'"+-$6%0++

+

+

+
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+

"$4+A8&'+@6"0#+4$+48L'+8(43$"+$"+#6(A+(%83?#+8"0+8='+%$84A+4$+#5'"0+?$"')+
-A'='+4A'+$64($?'+3#+6"('=483"+8"0+5=$4=8(4'0P+96=4A'=H+>3&'"+4A84+%3[630843$"+
3#+8+43?'+7$6"0+5=$('##H+4A'='+"''0#+4$+7'+8+?'(A8"3#?+@$=+8##3>"?'"4+$@+
4A'+(%83?#+6"0'=+5'"03">+5=$(''03">#+#$+4A84+4A'+%3[63084$=+A8#+3??'0384'+
@6"0#+ 4$+ @$=+ 03#4=37643$"+8"0+ (8"+03##$%&'+ 4A'+($?58")+'J5'0343$6#%)P+ !"+ 8+
='#$%643$"+ 5=$('##H+ 4A'+ ='#$%643$"+ 5=$@'##3$"8%+ ?8)+ -3#A+ 4$+ 8##3>"+
$@@3('A$%0'=+(%83?#+-A'='+#6(A+(%83?#+='?83"+6"80K603(84'0+84+ 4A'+43?'+$@+
855=$&8%+$@+4A'+='#$%643$"+5%8"P+

B3"('+8##3>"?'"4+$@+#$?'+$@+4A'#'+(%83?#+?8)+7'+5=$A3734'0+6"0'=+B'(43$"+
U+C'D+$@+4A'+QWEH+4A'+!/:+#A$6%0+7'+8?'"0'0+4$+5'=?34*+C8D+8##3>"?'"4+$@+
78='+(86#'#+$@+8(43$"d+C7D+8##3>"?'"4+$@+$@@3('A$%0'=+(%83?#H+"$4-34A#48"03">+
4A'+QWEP++

96=4A'=H+ -A3%#4+ %8-+ #A$6%0+ 8%%$-+ 8##3>"?'"4+ $@+ (86#'#+ $@+ 8(43$"+ 7)+ 4A'+
='#$%643$"+ 5=$@'##3$"8%+ 8"0+ %3[63084$=H+ 8##3>"?'"4+ ?8)+ "$4+ 7'+ 4A'+ =3>A4+
8"#-'=+3"+'&'=)+(8#'P+V8")+%'##$"#+(8"+7'+0=8-"+@=$?+K603(38%+5='('0'"4#+
3"+4A'+FGH+$"+855=$8(A+4A84+#A$6%0+7'+@$%%$-'0+7)+4A'+='#$%643$"+5=$@'##3$"8%+
8"0+%3[63084$=+7'@$='+5=$(''03">+4$+8##3>"+8+(86#'+$@+8(43$"P+B$?'+$@+4A'#'+
8='*+

�x+ QA'+ ='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ #A$6%0+ 30'"43@)+ 8%%+ 5='#'"4+ 8"0+
5$4'"438%+ (86#'#+ $@+ 8(43$"+ 4A84+ 4A'+ ($?58")+ ?8)+ A8&'+ 8"0+ 4A'+
0'@'"08"4C#D+4A84+8='+$=+-3%%+7'+58=43'#+4$+4A'+(86#'+$@+8(43$"P+

�x+ SA'='+4A'+(%83?+3#+&387%'H+ 4A'+='#$%643$"+5=$@'##3$"8%h+ %3[63084$=+#A$6%0+
3"&'#43>84'+-A'4A'=+ 4A'+#8?'+#A$6%0+7'+56=#6'0+7)+A'=+8#+$55$#'0+4$+
8##3>"3">+4A'+(%83?+4$+8+4A3=0+58=4)P+!"+4A'+($"4'J4+$@+='#$%643$"+5=$('##H+
4A'+ ='#$%643$"+ 5=$@'##3$"8%+ -$6%0+ 8%#$+ "''0+ 4$+ L''5+ 3"+ ?3"0+ 4A'+
?$=84$=36?+$"+03#5$#8%+$@+8##'4#H+'J('54+-A'='+03#5$#8%+ 3#+ 3"+$=03"8=)+
($6=#'+ $=+ 3"+ 8(($=08"('+ -34A+ Y'>6%843$"+ Mb+ $@+ 4A'+ !"#$%&'"()+ 8"0+
/8"L=654()+ /$8=0+ $@+ !"038+ C:$=5$=84'+ !"#$%&'"()+ Y'#$%643$"+ W=$('##D+
Y'>6%843$"#H+MTIUP+

�x+ QA'='+8='+&8=3$6#+@8(4$=#+4A84+4A'+='#$%643$"+5=$@'##3$"8%h+%3[63084$=+?8)+
($"#30'=+-A3%'+48L3">+8+0'(3#3$"+$"+8##3>"?'"4+�±+#6(A+8#+R+-A'4A'=+#A'+
A8#+#6@@3(3'"4+@6"0#+4$+3"&'#43>84'+8"0+56=#6'+4A'+(%83?#+$"+A'=+$-"H+4A'+
5$4'"438%+43?'+34+-$6%0+48L'+4$+='($&'=+4A'+(%83?#H+-A'4A'=+4A'='+8='+8")++

+

+
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+

='#4=3(43$"#+$"+8##3>"?'"4+#6(A+8#+($"4=8(468%+5=$A37343$"+$"+8##3>"?'"4P+
QA'+ ='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ #A$6%0+ 8%#$+ ($"#30'=+ %3?34843$"+
3##6'#+ 8"0+ -A'4A'=+ #A'+ "''0#+ 4$+ 48L'+ 3??'0384'+ #4'5#+ C'&'"+ 7'@$='+
8##3>"?'"4D+4$+5='#'=&'+4A'+%3?34843$"+5'=3$0+@$=+4A'+(%83?P+

�x+ !@+4A'='+8='+3"#6@@3(3'"4+@6"0#+@$=+4A'+='#$%643$"+5=$@'##3$"8%h+%3[63084$=+4$+
56=#6'+ 4A'+ (86#'+ $@+ 8(43$"+ $"+ A'=+ $-"H+ 4A'+ ='#$%643$"+ 5=$@'##3$"8%h+
%3[63084$=+ ?8)+ -3#A+ 4$+ ($"#30'=+ 8%4'="843&'+ ?'8"#+ $@+ @6"03">+ 7'@$='+
5=$(''03">+4$+8"+8##3>"?'"4H+#6(A+8#+855=$8(A3">+(='034$=#+@$=+@6"0#+$=+
4A3=0R58=4)+ @6"03">P+ E#+ 4A'+ ?8=L'4+ @$=+ 4A3=0R58=4)+ %343>843$"+ @6"03">+ >'4#+
0'&'%$5'0+3"+!"038H+4A3#+?8)+5=$&'+4$+7'+8+7'44'=+8%4'="843&'+3"+#$?'+(8#'#+
8#+$55$#'0+4$+$64=3>A4+8##3>"?'"4+$@+(%83?#P++

�x+ !@+'&'"+4A'+8%4'="84'+?'8"#+$@+@6"03">+3#+"$4+8&83%87%'H+8##3>"?'"4+$@+8+
(86#'+$@+8(43$"+#A$6%0+7'+($"#30'='0P+s8=3$6#+@$=?#+$@+8##3>"?'"4+?8)+
7'+($"#30'='0+7)+4A'+='#$%643$"+5=$@'##3$"8%h+%3[63084$=+#6(A+8#+$64=3>A4+
8##3>"?'"4+ @$=+ 8+ @3J'0+5=3('+$=+ 8##3>"?'"4+-A'='+ ($?58")+ ='483"#+8"+
3"4'='#4+ 3"+ 4A'+ 5=$(''0#+ $@+ 4A'+ (86#'+ $@+ 8(43$"P+ QA'+ ='#$%643$"+
5=$@'##3$"8%h+ %3[63084$=+ #A$6%0+ ($"#30'=+-A3(A+$@+ 4A'#'+-$6%0+7'+?$='+
#63487%'+ @$=+ 8##3>"?'"4+ $@+ 8+ 58=43(6%8=+ (86#'+ $@+ 8(43$"P+ 9$=+ 3"#48"('H+
-A'='+ 4A'+ ='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ 7'%3'&'#+ 4A84+ 4A'+ ='%'&8"4+
5=$(''03">#+-3%%+48L'+8+%$">+43?'+4$+(%$#'+$=+-A'='+4A'='+3#+8+=3#L+$@+4A3=0+
58=4)+($#4#+$=0'=H+8"+$64=3>A4+8##3>"?'"4+?8)+7'+?$='+0'#3=87%'P+<"+4A'+
$4A'=+A8"0H+-A'='+4A'+(%83?+3#+$@+A3>A+&8%6'+8"0+%3L'%)+4$+7'+0'(30'0+3"+8+
#A$=4+ 43?'H+ 8+ 7'44'=+ ='($&'=)+ ?8)+ -'%%+ 7'+ 8(A3'&'0+ 7)+ 4A'+ 8##3>"$=+
='483"3">+8+#A8='+$@+4A'+5=$(''0#P+++++++

�x+ QA'+ ='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ #A$6%0+ '&8%684'+ 3@+ 4A'+ (%83?+ 3#+
@=3&$%$6#+$=+&'J843$6#P+X$-'&'=H+4A'3=+@$(6#+#A$6%0+7'+&8%6'+?8J3?3#843$"+
@$=+4A'+7'"'@34+$@+4A'+(='034$=#+=84A'=+4A8"+$"+5=$4'(43">+8+4A3=0+58=4)+@=$?+
4A'+5$##373%34)+$@+7'3">+A8=8##'0+7)+%343>843$"P+QA'+='#$%643$"+5=$@'##3$"8%h+
%3[63084$=+ #A$6%0+0'(%3"'+8##3>"?'"4+ $"%)+ 3@+ 34+ 3#+ (%'8=+ 4A84+ 4A'+ (%83?+ 3#+
A$5'%'##+8"0+4A84+ 4A'+8##3>"''+?8)+56=#6'+ 4A'+(%83?+$"%)+ 4$+A8=8##+8+
4A3=0+58=4)P++

+

+

+

+
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+
�x+ QA'+8##3>"?'"4+$@+(86#'#+$@+8(43$"+#A$6%0+"$4+='[63='+($6=4+C3P'P+,:ZQD+

($"#'"4+ 8"0+ 4A3#+ #A$6%0+ 7'+ %'@4+ 4$+ 4A'+ -3#0$?+ $@+ 4A'+ ='#$%643$"+
5=$@'##3$"8%h+ %3[63084$=P+X$-'&'=H+ 4A'='+#A$6%0+7'+#$?'+$&'=#3>A4+$&'=+
='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ 0'(3#3$"+ $"+ 8##3>"?'"4P+ ;6=3">+
3"#$%&'"()+ ='#$%643$"H+ 8##3>"?'"4+ $@+ (86#'#+ $@+ 8(43$"+ ?8)+ 7'+ ?80'+
#67K'(4+4$+($??344''+$@+(='034$=#+855=$&8%+8"0+06=3">+%3[630843$"H+#67K'(4+
4$+($"#6%4843$"+$@+#48L'A$%0'=+($"#6%4843$"+($??344''P++

�x+ B5'(3@3(8%%)+ 3"+ 4A'+ ($"4'J4+ $@+ 3"#$%&'"()+ ='#$%643$"+ 5=$('##H+ ='#$%643$"+
5%8"+#A$6%0+5=$&30'+8+?'(A8"3#?+ @$=+-A$+-3%%+56=#6'+ 4A'+$@@3('A$%0'=+
(%83?#P+ QA'+ ='#$%643$"+ 5%8"+ ?8)+ 5=$&30'+ @$=+ 8+ ?'(A8"3#?+ @$=+ '34A'=+
='4'"43$"+$@+$@@3('A$%0'=+(%83?#+$=+34#+8##3>"?'"4+4$+='#$%643$"+855%3(8"4+
$=+4A'+($??344''+$@+(='034$=#P+B6(A+?'(A8"3#?+(8"+4A'"+7'+03#(6##'0+
8"0+&$4'0+$"+7)+ 4A'+($??344''+$@+(='034$=#+8#+58=4+$@+855=$&8%+$@+ 4A'+
='#$%643$"+ 5%8"PY'#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ #A$6%0+ 48L'+
3"0'5'"0'"4+%'>8%+80&3('+3"(%603">+$"+4A'+?'=34#H+[68"46?+8"0+($#4#+$@+
4A'+(%83?+8"0+($"#30'=+4A'+'"@$=('?'"4+=3#L+-A3%'+8##'##3">+3@+4A'+(%83?+
(8"+8"0+#A$6%0+7'+56=#6'0H+878"0$"'0+$=+8##3>"'0+8"0+3@+8##3>"'0H+$"+
-A84+4'=?#P+++
+

�x+ !"+$=0'=+4$+'%3(34+$@@'=#+4$+48L'+8"+8##3>"?'"4H+$@@3('A$%0'=#+?8)+855=$8(A+
�V�W�D�N�H�K�R�O�G�H�U�V���V�X�F�K���D�V���D���F�R�P�S�D�Q�\�¶�V���F�U�H�G�L�W�R�U�V�����V�K�D�U�H�K�R�O�G�H�U�V���D�Q�G���G�L�U�H�F�W�R�U�V��
$=+4A3=0R58=4)+@6"0'=#P+E00343$"8%%)H+4A'+0'@'"08"4+h+5=$#5'(43&'+0'@'"08"4+
?8)+A8&'+8"+3"4'='#4+3"+8([63=3">+4A'+(%83?P+X$-'&'=H+4A'+8##3>"''+?6#4+
7'+03#[68%3@3'0+6"0'=+B'(43$"+MbE+$@+4A'+!/:P+
+

�x+ :A8%%'">'#+8='+%3L'%)+4$+8=3#'+3"+='%843$"+4$+&8%6843$"+$@+4A'+(86#'+$@+8(43$"+
8"0+4A'='+?8)+"$4+7'+'"$6>A+'J5'=43#'+4$+5=$5'=%)+'&8%684'+8+($?5%'J+
(%83?P+QA'+='#$%643$"+5=$@'##3$"8%h+%3[63084$=+#A$6%0+($"#30'=+4A'+"''0+@$=+
&8%6843$"+80&3('+8"0+8%#$+8"+86(43$"+$=+$4A'=+($?5'4343&'+73003">+5=$('##+
4$+'%3(34+4A'+7'#4+5=3('+@$=+4A'+8##3>"?'"4P+B3"('+4A'+8##3>"?'"4+$@+(86#'#+
$@+8(43$"+?8)+A8&'+ 4'=?#+$4A'=+ 4A8"+5=3('+C#6(A+8#+ 3"0'?"343'#+-A3(A+
?8)+7'+5=$&30'0+7)+4A'+8##3>"''+4$+4A'+$@@3('A$%0'=+3"+(8#'+$@+80&'=#'+
($#4+$=0'=DH+4A'+$@@3('A$%0'=+#A$6%0+"$4+7'+$7%3>84'0+4$+8(('54+4A'+A3>A'#4+
$00'=P+ !"+ 8%%+ (8#'#H+ 4A'+ $@@3('A$%0'=+ #A$6%0+ 0$(6?'"4+ 4A'+ 5=$('##+
80$54'0+4$+='8%3#'+4A'+&8%6'+3"+4A'+(86#'+$@+8(43$"P+++

+
+

+
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+
�x+ QA'+ ='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ #A$6%0+ ($"#30'=+ @$=?+ $@+

8##3>"?'"4+8"0+'"#6='+ 4A84+ 4A'+#8?'+ 3#+ 3"+-=343">+8"0+ 3"+5=$5'=+ %'>8%+
@$=?P+ QA'+ ='#$%643$"+ 5=$@'##3$"8%h+ %3[63084$=+ #A$6%0+ 8%#$+ ($"#30'=+ 4A'+
"''0+ @$=+ 3"0'?"343'#+ 8>83"#4+ 80&'=#'+ ($#4#+ 8"0+ -A'4A'=+ 4$+ #''L+
@$=43@3(843$"+$@+4A'+3"0'?"34)P++

+

QA'='+3#+"$+>83"#8)3">+4A84+8##3>"?'"4+$@+(A$#'#+3"+8(43$"+(8"+(='84'+&8%6'+
@$=+4A'+(='034$=#+8"0+(8"+A'%5+3"+'8=%)+(%$#6='+$@+4A'+%3[630843$"+5=$('##P+E+
%'>8%+8"0+='>6%84$=)+@=8?'-$=L+4$+@8(3%3484'+#6(A+8##3>"?'"4+3#+0'#3=87%'+3"+
!"038P+Z'##$"#+@=$?+4A'+F"34'0+G3">0$?+-$6%0+7'+3"&8%687%'+@$=+0'&'%$53">+
8+=$76#4+='>3?'+@$=+!"038P++

+
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+
�x+ �*�H�Q�H�U�D�O�O�\���� �W�K�H�� �G�L�U�H�F�W�R�U�V�¶�� �S�R�Z�H�U�V�� �F�H�D�V�H�� �X�S�R�Q�� �F�R�P�P�H�Q�F�H�P�H�Q�W�� �R�I��

%3[630843$"+8"0+4A'+855$3"4?'"4+$@+4A'+%3[63084$=P+

�x+ e&'=)+3"&$3('H+>$$0#+$=0'=+$=+76#3"'##+%'44'=+3#+4$+3"(%60'+4A'+-$=0#+j3"+
%3[630843$"j+8@4'=+ 4A'+($?58")N#+"8?'+ 4$+#'=&'+8#+8+"$43('+ 4$+8%%+ 4A$#'+
0'8%3">+-34A+4A'+($?58")P+

�x+ E")+ 03#5$#343$"+ $@+ 4A'+ 5=$5'=4)+ $@+ 4A'+ ($?58")+ ?80'+ 8@4'=+ 4A'+
($??'"('?'"4+$@+8+($?56%#$=)+%3[630843$"+#A8%%+7'+&$30+6"%'##+4A'+($6=4+
$4A'=-3#'+$=0'=#P+E")+4=8"#@'=+$@+#A8='#+$=+8%4'=843$"+3"+4A'+#4846#+$@+4A'+
?'?7'=#+-3%%+8%#$+>'"'=8%%)+7'+&$30P+

�x+ QA'='+3#+8+?$=84$=36?+$"+%'>8%+5=$(''03">#+8@4'=+4A'+($??'"('?'"4+$@+
-3"03">+65P+

�x+ QA'+%3[63084$=+3#+8=?'0+-34A+('=483"+5$-'=#+4$+(%8-78(L+(%83?#+3"+='%843$"+
4$+5=$5'=43'#+-A3(A+A8&'+7''"+4=8"#@'=='0+4$+4A3=0+58=43'#P+

�x+ Q$+ 8&$30+ 4A'+ ($"#'[6'"('#+ $@+ -3"03">+ 65H+ 8"+ 3"#$%&'"4+ ($?58")+ A8#+
4A=''+$543$"#P+!4+(8"+844'?54+4$+'"4'=+3"4$+8+#(A'?'+$@+8==8">'?'"4+8"0+
($?5=$?3#'+-34A+34#+(='034$=#H+'"4'=+3"4$+8"+8==8">'?'"4+-34A+34#+(='034$=#+
6"0'=+ #'(43$"+ Iac+ $@+ 4A'+ !Y;EH+ $=+ #''L+ 4$+ 7'+ 564+ 6"0'=+ K603(38%+
?8"8>'?'"4P++

Schemes of Arrangement and Compromise 

F"0'=+ 8+ #(A'?'+ $@+ 8==8">'?'"4+ 8"0+ ($?5=$?3#'H+ 8+ ($?58")+ ?6#4+
@$=?6%84'+8+#(A'?'+5=$5$#8%+@$=+($"#30'=843$"+7)+34#+(='034$=#P+Q)53(8%%)H+4A3#+
-3%%+3"(%60'+8+5=$5$#8%+@$=+8+($?5=$?3#'+$@+4A'+($?58")N#+0'74#+7)+-8)+$@+
&8=3$6#+?'4A$0#H+#6(A+8#+58)?'"4+$@+8+='06('0+8?$6"4+$=+3##68"('+$@+'[634)+
@$=+ 0'74H+ '4(P+ QA'+ ($?58")+?6#4+ 4A'"+ #''L+ 4A'+ ($6=4N#+ 855=$&8%+ 4$+ (8%%+ 8+
?''43">+$@+34#+(='034$=#P+!@+855=$&8%+3#+>=8"4'0H+4A'+?''43">+$@+(='034$=#+-3%%+7'+
A'%0+8"0+4A'+(='034$=#+-3%%+($"#30'=+4A'+5=$5$#8%+8"0+&$4'+$"+34P+E4+%'8#4+4A=''R
@$6=4A#+?8K$=34)+3"+&8%6'+8"0+8+?8K$=34)+3"+"6?7'=+$@+4A'+(='034$=#+$=+(%8##+$@+
(='034$=#+ 5='#'"4+ 8"0+ &$43">+ ?6#4+ 855=$&'+ 4A'+ #(A'?'+ C6"%'##+ 4A'+ ($6=4+
$=0'=#+$4A'=-3#'DP+

!@+4A'+='[63#34'+?8K$=34)+3"+"6?7'=+8"0+&8%6'+$@+(='034$=#+$=+(%8##+$@+(='034$=#+
855=$&'+4A'+#(A'?'H+3"+$=0'=+@$=+4A'+#(A'?'+4$+7'($?'+73"03">H+4A'+($6=4+
?6#4+#8"(43$"+4A'+#(A'?'P+!"+?8L3">+#6(A+8+0'(3#3$"H+4A'+($6=4+-3%%+($"#30'=+
='%'&8"4+ @8(4$=#+ 3"(%603">+ -A'4A'=+ 4A'+ #48464$=)+ ='[63='?'"4#+ 4$+ '@@'(4+ 8+
#(A'?'+A8&'+7''"+($?5%3'0+-34AH+-A'4A'=+#6@@3(3'"4++

+

+

+

+
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3"@$=?843$"+ A8#+ 7''"+ 5=$&30'0+ 4$+ 4A'+ ($?58")N#+ (='034$=#H+ -A'4A'=+ 4A'+
(='034$=#+-'='+5=$5'=%)+>=$65'0+3"+4A'+='%'&8"4+(%8##'#+C3@+84+8%%D+@$=+56=5$#'#+
$@+&$43">H+-A'4A'=+4A'+4'=?#+$@+4A'+#(A'?'+8='+='8#$"87%'+8"0+-A'4A'=+4A'+
4'=?#+$@+ 4A'+ #(A'?'+03#(=3?3"84'+6"@83=%)+ 8>83"#4+ 8")+ (='034$=+ $=+ (%8##+$@+
(='034$=#P+ !@+ 4A'+($6=4+#8"(43$"#+ 4A'+#(A'?'+8"0+ 4A'+$=0'=+#8"(43$"3">+ 4A'+
#(A'?'+3#+ @3%'0+-34A+ 4A'+E(($6"43">+8"0+:$=5$=84'+Y'>6%84$=)+E64A$=34)H+ 34+
7'($?'#+73"03">+7'4-''"+4A'+0'74$=+($?58")+8"0+34#+(='034$=#P+E+#(A'?'+
(8"+8%#$+7'+#$6>A4+3"+8+K603(38%+?8"8>'?'"4P+

<"+MO+V8)+MTIc+8"0+$"+OT+26%)+MTMTH+"'-+5=$&3#3$"#+(8?'+3"4$+@$=('+83?'0+
84+'"A8"(3">+B3">85$='N#+='#4=6(46=3">+@=8?'-$=L+8"0+#4846#+8#+8+('"4='+@$=+
3"4'="843$"8%+ 0'74+ ='#4=6(46=3">H+ 3"(%603">+ 5=$&3#3$"#+ 808543">+ 58=4#+ $@+
:A854'=+II+$@+4A'+F"34'0+B484'#+/8"L=654()+:$0'P+G')+5=$&3#3$"#+3"(%60'*++
+

Ipso Facto Clause Restrictions*+ ,'-+ 5=$&3#3$"#+ 5=$A3734+ 8+ 58=4)+ @=$?+
4'=?3"843">+ 8+ ($"4=8(4+ -34A+ 8"+ 3"#$%&'"4+ ($?58")H+ $=+ @=$?+ 48L3">+ ('=483"+
8(43$"#H+'P>P+4'=?3"843">+$=+?$03@)3">+8")+=3>A4#+$=+$7%3>843$"#H+$=+8(('%'=843">+
58)?'"4+C7)+='%)3">+$"+8+($"4=8(468%+5=$&3#3$"DH+7)+='8#$"+$@+4A'+($?58")N#+
3"#$%&'"()+ $=+ ($??'"('?'"4+ $@+ #(A'?'+ $@+ 8==8">'?'"4+ $=+ K603(38%+
?8"8>'?'"4+ 5=$(''03">#+ Cj35#$+ @8(4$+ (%86#'C#DjDP+ QA'+ 87$&'+ 5=$A37343$"+
0$'#+"$4+8@@'(4+58=43'#+@=$?+4'=?3"843">+($"4=8(4#+$=+48L3">+('=483"+8(43$"#+C3D+
@$=+='8#$"#+-A3(A+0$+"$4+='%)+$"+3"#$%&'"()+$=+4A'+($??'"('?'"4+$@+#(A'?'+
$=+ K603(38%+ ?8"8>'?'"4+ 5=$(''03">#+ C'P>P+ 7)+ ='%)3">+ $"+ 8+ #67#48"43&'+
58)?'"4+$=+5'=@$=?8"('+0'@86%4DH+C33D+5=3$=+4$+4A'+($??'"('?'"4+$@+#(A'?'+
$=+ K603(38%+?8"8>'?'"4+ 5=$(''03">#H+ $=+ C333D+ 3@+ 4A'+ ($"4=8(4+ $=+ ($?58")+ 3"+
[6'#43$"+@8%%#+-34A3"+8+5='#(=37'0+%3#4+$@+(8=&'R$64#+-A3(A+4A'+87$&'+35#$+@8(4$+
(%86#'+='#4=3(43$"#+8='+0''?'0+"$4+4$+855%)+4$P+
+

Moratorium*+ QA'='+ 3#+ 8+ %3?34'0+ 864$?843(+ ?$=84$=36?+ 3"+ ('=483"+
(3=(6?#48"('#+8"0+4A'+($6=4+?8)+@6=4A'=+$=0'=+8+?$=84$=36?+3"+@8&$6=+$@+8+
($?58")+4A84+3#+5=$5$#3">+$=+3"4'"0#+4$+5=$5$#'+8+"'-+#(A'?'H+5='&'"43">+
(='034$=#+@=$?H+8?$">+$4A'=+4A3">#H+48L3">+8(43$"+8>83"#4+4A'+($?58")+8"0+
>3&3">+4A'+($?58")+7='84A3">+=$$?+4$+564+@$=-8=0+34#+='#4=6(46=3">+5=$5$#8%P+
QA3#+ ?$=84$=36?+ ?8)+ 'J4'"0+ 4$+ A$%03">+ ($?58"3'#+ $=+ #67#3038=3'#+ $@+ 4A'+
($?58")+5=$5$#3">+$=+ 3"4'"03">+4$+5=$5$#'+8+"'-+#(A'?'H+8"0+?8)+8%#$+
='#4=83"+ ('=483"+ (='034$=#+ @=$?+ 48L3">+ 8(43$"+ 8>83"#4+ 4A'+ ($?58")+ $64#30'+
B3">85$='P+
+

+

+

+

+
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Cram-Down Provisions*+W='&3$6#%)H+4A'+($6=4+($6%0+$"%)+#8"(43$"+8+#(A'?'+
3@+ 4A'+ ='[63#34'+ ?8K$=34)+ 855=$&8%+ A80+ 7''"+ $7483"'0+ @=$?+ 8%%+ (%8##'#+ $@+
(='034$=#P+F"0'=+ 4A'+"'-+(=8?+0$-"+5=$&3#3$"#H+ 4A'+($6=4+?8)+855=$&'+8+
#(A'?'+'&'"+ 3@+ 4A'='+8='+03##'"43">+ (='034$=+ (%8##'#H+ 5=$&30'0+ 4A84*+ C8D+ 8+
?8K$=34)+ 3"+ "6?7'=+ $@+ (='034$=#+ -A$+ 8='+ ?'8"4+ 4$+ 7'+ 7$6"0+ 7)+ 4A'+
($?5=$?3#'+ $=+ 8==8">'?'"4+ 8"0+ -A$+ -'='+ 5='#'"4+ 8"0+ &$43">+ C'34A'=+ 3"+
5'=#$"+$=+7)+5=$J)D+84+4A'+='%'&8"4+?''43">H+8"0+='5='#'"43">+4A=''R@$6=4A#+
3"+ &8%6'+ $@+ 4A$#'+ (='034$=#H+ ?6#4+ A8&'+ 8>=''0+ 4$+ 4A'+ ($?5=$?3#'+ $=+
8==8">'?'"4d+ 8"0+ C7D+ 4A'+ ($6=4+ ?6#4+ 7'+ #843#@3'0+ 4A84+ 4A'+ ($?5=$?3#'+ $=+
8==8">'?'"4+0$'#+"$4+03#(=3?3"84'+6"@83=%)+7'4-''"+4-$+$=+?$='+(%8##'#+$@+
(='034$=#H+ 8"0+ 3#+ @83=+ 8"0+ '[63487%'+ 4$+ '8(A+ 03##'"43">+ (%8##P+ QA'+ "'-+
5=$&3#3$"#+5='&'"4+8+?3"$=34)+03##'"43">+(%8##+$@+(='034$=#+@=$?+6"='8#$"87%)+
@=6#4=843">+8+='#4=6(46=3">+4A84+7'"'@34#+(='034$=#+8#+8+-A$%'P+
 
Priority for Rescue Financing*+QA'+($6=4+3#+'?5$-'='0H+#67K'(4+4$+('=483"+
#8@'>68=0#H+4$+$=0'=+4A84+='#(6'+@3"8"(3">+7'+>3&'"+'[68%+$=+#65'=+5=3$=34)P+
QA3#+5$-'=+3#+@$6"0+3"+#'(43$"+Uc+$@+4A'+!Y;E+-A3(A+5'=?34#+4A'+B3">85$='+
($6=4+ 4$+ ?8L'+ 8")+ $@+ #'&'=8%+ $=0'=#H+ '##'"438%%)+ >3&3">+ 5=3$=34)+ 4$+ ='#(6'+
�I�L�Q�D�Q�F�L�Q�J���L�Q���W�K�H���H�Y�H�Q�W���R�I���W�K�H���F�R�P�S�D�Q�\�¶�V���Z�L�Q�G�L�Q�J���X�S���D�V���I�R�O�O�R�Z�V��+

�x+ 8#+3@+34+-'='+58=4+$@+4A'+($#4#+8"0+'J5'"#'#+$@+-3"03">+65d+5=3$=34)+$&'=+
8%%+5='@'='"438%+0'74#+8"0+6"#'(6='0+0'74#H+3@+4A'+($?58")+($6%0+"$4+
A8&'+$7483"'0+4A'+='#(6'+@3"8"(3">+6"%'##+4A3#+5=3$=34)+3#+>3&'"d++

�x+ #'(6=34)+$"+5=$5'=4)+ 4A84+ 3#+"$4+$4A'=-3#'+#67K'(4+ 4$+8")+#'(6=34)H+$=+
#67$=03"84'+#'(6=34)+$"+5=$5'=4)+#67K'(4+4$+'J3#43">+#'(6=34)H+3@+-34A$64+
#6(A+#'(6=34)+4A'+='#(6'+@3"8"(3">+($6%0+"$4+7'+$7483"'0d+8"0+

�x+ 4$+A8&'+4A'+#8?'+$=+A3>A'=+5=3$=34)+#'(6=34)+4A8"+8"+'J3#43">+#'(6=34)+3@+
-34A$64+#6(A+#'(6=34)+4A'+='#(6'+@3"8"(3">+($6%0+"$4+7'+$7483"'0+8"0+
4A'='+ 3#+ 80'[684'+ 5=$4'(43$"+ @$=+ 4A'+ 3"4'='#4#+ $@+ 4A'+ A$%0'=+ $@+ 4A'+
'J3#43">+#'(6=34)P++

+
Pre-packaged Scheme*+ QA'+ ($6=4+ ?8)+ 855=$&'H+ #67K'(4+ 4$+ ('=483"+
#8@'>68=0#H+ 8+ ($?5=$?3#'+ $=+ 8"+ 8==8">'?'"4+ 5=$5$#'0+ 7)+ 8+ ($?58")+
-34A$64+ 8+?''43">+$@+ 4A'+ (='034$=#+ 7'3">+$=0'='0+ 4$+ 7'+ #6??$"'0+7)+ 4A'+
B3">85$='+ ($6=4+ $=+ A'%0+7)+ 4A'+ ($?58")H+ 3@+ 34+ 3#+ #843#@3'0+ 4A84+ A80+ #6(A+8+
?''43">+ $@+ (='034$=#+ 7''"+ #6??$"'0H+ 4A'+ ='[63#34'+ ?8K$=34)+ $@+ (='034$=#+
-$6%0+A8&'+855=$&'0+4A'+($?5=$?3#'+$=+8==8">'?'"4P++
+

+

+

+

+
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QA'+$=03"8=)+5=$('06='+@$=+58=43'#+4$+($6=4+5=$(''03">#+-A$+-3#A+4$+844'?54+
?'03843$"+ $=+ 8")+ $4A'=+ ?'8"#+ $@+ 03#564'+ ='#$%643$"+ 8='+ #'4+ $64+ 3"+ 4A'+
B3">85$='+B65='?'+:$6=4+W=8(43('+;3='(43$"#H+-A3(A+#484'#+4A84*++
!

�x+ E+58=4)+-A$+-3#A'#+4$+844'?54+?'03843$"+$=+8")+$4A'=+?'8"#+$@+03#564'+
='#$%643$"+#A$6%0+@3%'+8"0+#'=&'+$"+8%%+ ='%'&8"4+58=43'#+8"+E;Y+<@@'=+ 3"+
9$=?+Ma+$@+E55'"03J+E+$@+4A'+W=8(43('+;3='(43$"#P+MTb 

�x+ E"+E;Y+<@@'=+?8)+7'+?80'+7)+8")+58=4)+84+8")+43?'+$@+4A'+5=$(''03">#+
8"0+#A8%%+7'+&8%30+@$=+8+5'=3$0+$@+I]+08)#+8@4'=+34#+#'=&3('PMIT+

�x+ S34A3"+I]+08)#+8@4'=+#'=&3('+$@+4A'+E;Y+<@@'=H+4A'+='%'&8"4+58=43'#+#A8%%+
@3%'+8"0+#'=&'+8+Y'#5$"#'+4$+E;Y+<@@'=+3"+9$=?+Mb+$@+E55'"03J+E+$@+4A'+
W=8(43('+;3='(43$"#H+@83%3">+-A3(A+4A')+#A8%%+7'+0''?'0+4$+7'+6"-3%%3">+4$+
844'?54+E;Y+-34A$64+ 5=$&303">+8")+ ='8#$"#PMII+QA'+Y'#5$"#'+ 4$+E;Y+
<@@'=+='[63='#+4A'+Y'#5$"0'"4+4$+'J5='##%)+('=43@)+4A84*MIM+ 

�x+ �7�K�H���5�H�V�S�R�Q�G�H�Q�W�¶�V���V�R�O�L�F�L�W�R�U���K�D�V���H�[�S�O�D�L�Q�H�G���W�R���L�W���W�K�H���D�Y�D�L�O�D�E�O�H���$�'�5��$543$"#P++

�x+ QA'+Y'#5$"0'"4+3#+8-8='+$@+4A'+7'"'@34#+$@+#'44%3">+34#+(8#'+7)+E;YP++

�x+ QA'+Y'#5$"0'"4+A8#+7''"+80&3#'0+8"0+6"0'=#48"0#+4A84+4A'+260>'+?8)+
48L'+4A'+&3'-+4A84+E;Y+3#+#63487%'+@$=+34#+(8#'H+8"0+4A84+8")+6"='8#$"87%'+
='@6#8%+$"+34#+58=4+4$+='#$%&'+4A'+?844'=+&38+?'03843$"+$=+$4A'=+?'8"#+$@+
E;Y+?8)+4A'"+'J5$#'+4A'+Y'#5$"0'"4+4$+80&'=#'+($#4#+$=0'=#P+

�x+ !@+8%%+4A'+58=43'#+8='+-3%%3">+4$+844'?54+E;YH+03='(43$"#+?8)+7'+>3&'"+7)+4A'+
($6=4+ 3"+ ='%843$"+ 4$+ 4A'+ ='%'&8"4+ (3&3%+ (8#'H+ 3"(%603">+8"+ 80K$6="?'"4+ $@+
5'"03">+5=$(''03">#+3"+($6=4+-34A+#4356%84'0+43?'%3"'#+@$=+4A'+($?5%'43$"+
$@+4A'+E;Y+5=$('##PMIO 

�x+ !"+'J'=(3#3">+34#+03#(='43$"+8#+4$+($#4#H+3"(%603">+($#4#+$@+8")+(%83?+$=+3##6'+
3"+8")+5=$(''03">#+$=+$@+4A'+'"43='+8(43$"H+4A'+($6=4+?8)+($"#30'=+8%%+4A'+
='%'&8"4+ (3=(6?#48"('#+ $@+ 4A'+ (8#'H+ 3"(%603">+ 4A'+ E;Y+ <@@'=+ 8"0+ 4A'+
Y'#5$"#'+4$+E;Y+<@@'=PMI] 

  

!
MTb+B65='?'+:$6=4+W=8(43('+;3='(43$"#+58=8+O^:CIDP+
MIT+B65='?'+:$6=4+W=8(43('+;3='(43$"#+58=8+O^:CMDP+
MII+B65='?'+:$6=4+W=8(43('+;3='(43$"#+58=8+O^:CODP+
MIM+Y'#5$"#'+4$+E;Y+<@@'=H+9$=?+Mb+$@+E55'"03J+E+$@+4A'+B65='?'+:$6=4+W=8(43('+;3='(43$"#P++
MIO+B65='?'+:$6=4+W=8(43('+;3='(43$"#+58=8+O^:C]DP+
MI]+B65='?'+:$6=4+W=8(43('+;3='(43$"#+58=8+O^:C^DP+
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($?58")+$=+4A'+(A83=5'=#$"+03#8>=''#+-34A+8")+0'(3#3$"+$@+8"+3"0'5'"0'"4+
8##'##$=+ $"+ 8"+ 80K603(843$"+ 3"+ ='%843$"+ 4$+ 4A'+ 3"#5'(43$"H+ 80?3##3$"+ $=+
='K'(43$"+$@+8+5=$$@+$@+0'74H+4A'+(='034$=H+($?58")+$=+(A83=5'=#$"+C8#+4A'+(8#'+
?8)+ 7'D+ ?8)+ @3%'+ 8+ "$43('+ $@+ 03#8>=''?'"4+ ='>8=03">+ 4A84+ 0'(3#3$"+ @$=+
($"#30'=843$"+ 7)+ 4A'+ :$6=4+ -A'"+ 4A'+ :$6=4+ A'8=#+ 8"+ 855%3(843$"+ @$=+ 4A'+
�&�R�X�U�W�¶�V���D�S�S�U�R�Y�D�O���R�I���W�K�H���F�R�P�S�U�R�P�L�V�H���R�U���D�U�U�D�Q�J�H�P�H�Q�W���L�Q���T�X�H�V�W�L�R�Q��MM]+

Conclusion 

S34A+4A'+!Y;E+($?3">+ 3"4$+'@@'(4+$"+OT+26%)+MTMTH+B3">85$='+"$-+A8#+8"+
'"A8"('0+3"#$%&'"()+='>3?'+4$+@8(3%3484'+4A'+='#4=6(46=3">+8"0+3"#$%&'"()+$@+
($=5$=84'+ 0'74$=#+ ?$='+ '@@'(43&'%)H+ -A3(A+ 8%#$+ #''L#+ 4$+ #8@'>68=0+ 4A'+
3"4'='#4#+$@+(='034$=#+8"0+$4A'=+#48L'A$%0'=#P+SA3%'+ 4A'+6#'+$@+E;Y+3"+4A'+
3"#$%&'"()+($"4'J4+3#+#43%%+"$4+8#+-30'#5='80+3"+B3">85$='H+"$4+%'8#4+7'(86#'+
$@+#$?'+$@+4A'+(A8%%'">'#+$64%3"'0+87$&'H+-34A+8"+8(($??$0843">+'($#)#4'?+
($?5=3#3">+ K603(38%+ #655$=4H+ '@@3(3'"4+ 3"@=8#4=6(46='+8"0+ ='%'&8"4+ %'>3#%843$"H+
E;Y+3#+'J5'(4'0+4$+5%8)+8+73>>'=+=$%'+3"+3"#$%&'"()+?844'=#+>$3">+@$=-8=0P+ 

E#+B3">85$='+($"43"6'#+4$+'J5%$='+4A'+6#'+$@+E;Y+3"+4A'+3"#$%&'"()+($"4'J4H+
34+3#+A$5'0+4A84+4A'+'J5'=3'"('#+>83"'0H+8"0+4A'+%'##$"#+%'8="4H+8%$">+4A'+-8)+
?8)+ $@@'=+ #$?'+ ='@'='"('+ 4$+ $4A'=+ K6=3#03(43$"#H+ 3"(%603">+ !"038H+ 4A84+ 8='+
#460)3">+4A'+=$%'+$@+E;Y+3"+0'74+='#$%643$"P+ 

 

 

 

 

!
MM]+QA3#+855=$&8%+7'3">+4A84+6"0'=+#'(43$"+MITC]D+$@+4A'+B3">85$='+:$?58"3'#+E(4P++
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Part C - Conclusion 

QA'+=$%'+$@+4A'+3"#$%&'"()+5=$@'##3$"8%#+3#+($?5%'J+8"0+-30'R=8">3">P+QA'='+
855'8=+4$+7'+#$?'+L')+03@@'='"('#+3"+4A'+4-$+='>3?'#+8"8%)#'0*+@3=#4%)H+8#+4$+
-A$?+4A'+3"#$%&'"()+5=$@'##3$"8%+$-'#+A3#+$=+A'=+064)+Ce">%8"0+#''?#+4$+
A8&'+8+(%'8='=+8"#-'=+4A8"+4A'+!"038"+='>3?'D+8"0+?$='+3?5$=48"4%)H+3"+4A'+
=$%'+ 5%8)'0+ 7)+ 3"#$%&'"()+ 5=$@'##3$"8%#+ $"+ ($??'=(38%+ 0'(3#3$"#P+ QA'+
e">%3#A+ ='>3?'+ 5=$&30'#+ 80?3"3#4=84$=#+ ?6(A+ -30'=+ 5$-'=+ 4$+ ?8L'+
($??'=(38%+0'(3#3$"#H+764+8%#$+3?5$#'#+0643'#+$"+80?3"3#4=84$=#+3"+='#5'(4+
$@+4A'+(='034$=#+#$+4A84+4A')+(8"+7'+A'%0+8(($6"487%'+3@+4A')+0$+"$4+5=$4'(4+4A'+
�F�U�H�G�L�W�R�U�V�¶�� �L�Q�W�H�U�H�V�W�V���� �7�K�H�� �,�Q�G�L�D�Q�� �U�H�J�L�P�H�� �R�Q�� �W�K�H�� �R�W�K�H�U�� �K�D�Q�G�� �W�U�H84+ ='#$%643$"+
�S�U�R�I�H�V�V�L�R�Q�D�O�V�� �D�V�� �³�I�D�F�L�O�L�W�D�W�R�U�V�´�� �Z�L�W�K�� �W�K�H�� �F�R�P�P�H�U�F�L�D�O�� �Z�L�V�G�R�P�� �Y�H�V�W�H�G�� �Z�L�W�K�� �W�K�H��
(='034$=#P+983="'##+ 3"(%603">+'[68%+ 4='84?'"4+$@+(='034$=#+8"0+4=8"#58='"()+
855'8=+8#+($??$"+4A'?'#+3"+7$4A+K6=3#03(43$"#P+

!4+3#+A$5'0+4A84+4A'+0643'#+8"0+=$%'#+$@+4A'+='#$%643$"+5=$@'##3$"8%+3"+!"038+
-3%%+7'+0'@3"'0+@6=4A'=+8"0+4A'+5=3"(35%'#+0'&'%$5'0+3"+e">%8"0+8"0+S8%'#+
(8"+830+#6(A+'&$%643$"P+ +
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3"A'='"4+ 4'"#3$"#+ 3"+ &8=3$6#+ 3"#$%&'"()+ %8-+ $7K'(43&'#+ 8"0+ ($?5'43">+
3"4'='#4#+ $@+ #48L'A$%0'=#+ 3"+ 3"#$%&'"()+ C'P>PH+ #'(6='0+ 8"0+ 6"#'(6='0+
(='034$=#H+-$=L?'"+8"0+#$+$"DH+8"0+($6"4=3'#+4=)+4$+78%8"('+4A'#'+7)+L''53">+
3"+ ?3"0+ 4A'+ 5='&83%3">+ ?8=L'4H+ #$(38%+ 8"0+ '($"$?3(+ ($"0343$"#+ 3"+ 4A'+
='#5'(43&'+K6=3#03(43$"#P++

!4+3#+3"+%3>A4+$@+4A'+87$&'+4A84+$"'+?6#4+8##'##+4A'+!/:+8"0+34#+'?5A8#3#+$"+
5='#'=&3">+4A'+>$3">R($"('="+78#3#+$@+8+03#4='##'0+($=5$=84'+0'74$=P+E#+8"+
'J8?5%'+$@+A$-+$4A'=+ K6=3#03(43$"#+855=$8(A+4A3#+ ($"6"0=6?H+4A'+@$%%$-3">+
58=8>=85A#+03#(6##+FG+3"#$%&'"()+5=$('##'#P+

Corporate Rescue and Rehabilitation Processes in the UK  

Q$+ 8(A3'&'+ 4A'+ ($=5$=84'+ ='#(6'+ $7K'(43&'H+ 03@@'='"4+ K6=3#03(43$"#+ A8&'+ C8D+
(='84'0+ #5'(3@3(+ 3"#$%&'"()+ ='#$%643$"+ 5=$('##'#+ @$(6##3">+ $"+ 03@@'='"4+
#48L'A$%0'=#H+ 'P>P+ 5='R58(L#H+ 80?3"3#4=843$"#+ 8"0+ ($?58")+ &$%6"48=)+
8==8">'?'"4#+ C:sE#DH+ C7D+ (='84'0+ ='>3?'#+ #634'0+ 4$+ #5'(3@3(+ #'(4$=#+ $=+
0'74$=#+C'P>P+BVe#+$=+>8#+8"0+'%'(4=3(34)+?8=L'4#DH+8"0+C(D+0=8@4'0+%8-#+$=+
(='84'0+ K603(38%+ 5='('0'"4#+ -A3(A+ ?8J3?3#'+ 4A'+ (A8"('#+ $@+ #6(('##+ @$=+
03#4='##'0+ '"4343'#+ 6"0'=>$3">+ 8+ ='#(6'+ $=+ ='A873%34843$"+ 3"#$%&'"()+
5=$('06='+C'P>P+%8-#+0'8%3">+-34A+35#$+@8(4$+(%86#'#+C5='&'"43">+4'=?3"843$"+
$@+L')+($"4=8(4#+7'4-''"+03#4='##'0+($?58"3'#+8"0+'##'"438%+#655%3'=#+$@+
>$$0#+$=+#'=&3('#DDP+Y'A873%34843$"+5=$('##'#+56#A+($??'=(38%+#48L'A$%0'=#+
4$+ ($?5=$?3#'+ 3"03&3068%+ $7K'(43&'#+ 4$+ 8(A3'&'+ 4A'+ ($??$"+ >$8%+ $@+
?8J3?3#3">+ &8%6'+ 8"0+ 8&$303">+ 4A'+ %8#4+ ='#$=4+ $@+ 8+ @3='+ #8%'+ $@+ ($?58")+
8##'4#P+B$?'+$@+4A'#'+-3%%+7'+'J5%$='0+7'%$-P+

Y'#(6'+8"0+='A873%34843$"+5=$('##'#+=8">'+@=$?+4A$#'+-A3(A+L''5+4A'+0'74$=+
3"+5$##'##3$"+06=3">+4A'+3"#$%&'"()+='#$%643$"+5=$('##+4$+4A$#'+4A84+564+4A'+
($6=4#+$=+3"#$%&'"()+5=8(4343$"'=#+3"+(A8=>'P+9$=+'J8?5%'H+3"+8"+80?3"3#4=843$"+
8+ [68%3@3'0+ 3"#$%&'"()+ 5=8(4343$"'=+ 48L'#+ ($"4=$%+ $@+ 4A'+ 03#4='##'0+ '"434)+
C-A'4A'=+#6(A+855$3"4?'"4+3#+?80'+7)+8+&$4'+$@+4A'+#A8='A$%0'=#H+03='(4$=#+
$=+7)+8+(='034$=+-A$+3#+8+[68%3@)3">+@%$843">+(A8=>'+A$%0'=DH+-A3%'+8+FB+:A854'=+
II+ #4)%'+ ='#4=6(46=3">+ L''5#+ 4A'+ (6=='"4+?8"8>'?'"4+ 3"+ 5%8('+ =84A'=+ 4A8"+
855$3"4+3"#$%&'"()+5=8(4343$"'=#+4$+$&'=#''+4A'+($?58")+?8"8>'?'"4P+

QA'+ FG+ A8#+ 58##'0+ %8-#+ 84+ &8=3$6#+ 43?'#+ 4$+ (='84'+ $&'=+ Ma+ #5'(3@3(+
�L�Q�V�R�O�Y�H�Q�F�\�� �I�U�D�P�H�Z�R�U�N�V�� �D�S�S�O�L�F�D�E�O�H�� �W�R�� �S�D�U�W�L�F�X�O�D�U�� �V�H�F�W�R�U�V�� �R�U�� �³�V�\�V�W�H�P�L�F�D�O%)+
�L�P�S�R�U�W�D�Q�W�´�� �L�Q�G�X�V�W�U�L�H�V�� �Z�K�H�U�H�� �W�K�H�� �Q�R�U�P�D�O�� �I�R�F�X�V�� �R�Q�� �W�K�H�� �U�L�J�K�W�V�� �D�Q�G�� �U�H�W�X�U�Q�V�� �R�I��
(='034$=#+3#+78%8"('0+-34A+4A'+($"43"6'0+5=$&3#3$"+$@+76#3"'##+#'=&3('#+C'P>PH+
'"'=>)+8"0+78"L#D+$=+$4A'=+7=$80'=+>$8%#P+9$=+'J8?5%'H+8#+8+='#6%4+$@+8"++

+

+

+

+
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#6#5'"0'0+06=3">+4A'+?$=84$=36?+#$+%$">+8#+06'#+06=3">+4A'+5'=3$0+8='+5830P+
:$#4#+3"(6=='0+7)+4A'+='#$%643$"+5=$@'##3$"8%+3"+=6""3">+4A'+76#3"'##+$@+4A'+
($=5$=84'+0'74$=+ 8#+8+ >$3">+ ($"('="+ 8='+ 4='84'0+ 8#+ 3"#$%&'"()+ ='#$%643$"+
-A3(A+=8"L+@3=#4+3"+4A'+58)?'"4+-84'=@8%%P+O]M+QA'+='#$%643$"+5%8"+?6#4+5=$&30'+
@$=+='#$%643$"+8#+8+>$3">+($"('="P+QA'+Z3[630843$"+Y'>6%843$"#+8%#$+='@'=+4$+
#8%'+$@+($=5$=84'+0'74$=+$=+34#+76#3"'##C'#D+$"+8+>$3">+($"('="+78#3#P+

QA'+4'=?+>$3">+($"('="+3#+"$4+0'@3"'0+6"0'=+4A'+!/:+764+3#+-'%%+='($>"3#'0+
8#+8+ @6"08?'"48%+ 8(($6"43">+8##6?543$"P+QA'+ !"038"+EBRI+ C;3#(%$#6='+$@+
E(($6"43">+W$%3(3'#D+#48"08=0+"$4'#+4A84+4A'+'"4'=5=3#'+3#+"$=?8%%)+&3'-'0+8#+
8+>$3">+($"('="H+4A84+3#H+8#+($"43"63">+3"+$5'=843$"+@$=+4A'+@$='#''87%'+@646='P+
!4+3#+8##6?'0+4A84+4A'+'"4'=5=3#'+A8#+"'34A'=+4A'+3"4'"43$"+"$=+4A'+"'('##34)+
$@+%3[630843$"+$=+$@+(6=483%3">+?84'=38%%)+4A'+#(8%'+$@+4A'+$5'=843$"#P+

SA84+($"#43464'#+#8%'+8#+8+>$3">+($"('="f+QA'+F,:!QYEZ+g630'+0'@3"343$"+
3#+"$4+&'=)+A'%5@6%+3"+0'@3"3">+�³�6�D�O�H���D�V���D���J�R�L�Q�J���F�R�Q�F�H�U�Q�´���D�V���W�K�H���V�D�O�H���R�U���W�U�D�Q�V�I�H�U��
$@+8+76#3"'##+3"+-A$%'+$=+#67#48"438%+58=4H+8#+$55$#'0+4$+4A'+#8%'+$@+#'58=84'+
8##'4#+$@+4A'+76#3"'##P+QA'+03#(6##3$"+585'=+$"+4A'+:$=5$=84'+Z3[630843$"+
W=$('##+084'0+E5=3%+McH+MTIb+3##6'0+7)+4A'+!//!+3#+(%'8='=+-A'"+34+"$4'#+4A84+
4A'+#8%'+$@+4A'+'"4'=5=3#'+8#+8+>$3">R�F�R�Q�F�H�U�Q���L�Q�Y�R�O�Y�H�V���³4=8"#@'=+8%$">+-34A+4A'+
76#3"'##H+8##'4#+8"0+%3873%343'#H+3"(%603">+8%%+($"4=8(4#H+%3('"#'#H+($"('##3$"#H+
8>=''?'"4#H+7'"'@34#H+5=3&3%'>'#H+=3>A4#+$=+3"4'='#4#+4$+4A'+8([63='=�´��O]O+QA'='+
8='+03(48+4$+4A'+'@@'(4+4A84+ �L�Q���O�L�T�X�L�G�D�W�L�R�Q�����D���µ�J�R�L�Q�J���F�R�Q�F�H�U�Q�¶���V�D�O�H���P�H�D�Q�V���W�K84+
$"%)+8##'4#+8='+4=8"#@'=='0+8"0+4A'+%3873%343'#+$@+4A'+:$=5$=84'+;'74$=+A8&'+4$+
7'+#'44%'0+3"+8(($=08"('+-34A+B'(43$"+^O+$@+4A'+!/:P+QA'+8([63='=+4A'='@$='+
48L'#+$&'=+4A'+8##'4#+-34A$64+8")+'"(6?7=8"('+$=+(A8=>'PO]]+

!"+ 4A'+($"4'J4+$@+ 4A'+:$=5$=84'+!"#$%&'"()+Y'#$%643$"+W=$('##+C:!YWDH+ 4A'+
($"('54+ $@+ >$3">+ ($"('="+A8#+"$4+ (='84'0+?6(A+ 3##6'+'J('54+ C3D+ @$=+ 86034+
56=5$#'#+ #3"('+ 86034$=#+ #''L+ 4$+ [68%3@)+ 4A'+ >$3">+ ($"('="+ 8##6?543$"+ 3"+
8(($6"4#+5$#4+:!YW+3"343843$"d+8"0+C33D+$"+'&8%6843$"+$@+='#$%643$"+5%8"#H+-A'='+
4A'+#4356%843$"+$@+>$3">+($"('="+A8#+7''"+3"4'=5='4'0+4$+?'8"+4A84+4A'+5%8"+
?6#4+7'+@$=+-A$%'+$@+($=5$=84'+0'74$=H+?'8"3">+4A84+4A'='+(8"+7'+"$+(A'==)R
53(L3">+$@+8##'4#P+!"(6==3">+(85348%+'J5'"0346='#+8"0+#8%'+$@+8##'4#+$64#30'+
4A'+$=03"8=)+($6=#'+$@+76#3"'##+8='H+$@+($6=#'H+'J(%60'0+@=$?+4A'+($"4'J4+$@+
($"43"6843$"+$@+76#3"'##+8#+8+>$3">+($"('="P++

+

+

+

!
O]M+B''+B'(43$"#+^CIODH+^CMO:DH+I]CMEDH+MT+8"0+^]XP+
O]O+!"#$%&'"()+.+/8"L=654()+/$8=0+$@+!"038H+;3#(6##3$"+W85'=+$"+:$=5$=84'+Z3[630843$"+W=$('##+8%$">+-34A+;=8@4+
Y'>6%843$"#H+uOPMPIP+QA'='+8='+&8=3$6#+(8#'#+6"0'=+!"038"+48J+%8-#+0'8%3">+-34A+4A'+($"('54+$@+>$3">+($"('="+
#8%'P+
O]]+g86=8&+283"+&P+B8"K8)+g6548H+:PWP+C!/D+,$P+IMObhV/hMTIa+C,:ZQ+V6?783H+0'(30'0+$"+TbPTOPMTMIDH+84+uu+M^H+
MaP+
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5=8(4343$"'=+4$+7'+?3"0@6%+$@+A3#+$=+A'=+0643'#+6"0'=+4A'+!E+IbaU+8"0+!"#$%&'"()+
Y'>6%843$"#H+8+064)+4A84+3#+$-'0+4$+8%%+4A'+(='034$=#+$@+4A'+03#4='##'0+($?58")+
8"0+"$4+4A'+5=$5$#'0+56=(A8#'=P+QA'+#48464$=)+$7K'(43&'#+$@+8"+80?3"3#4=843$"+
5=$('06='+8='H+ 4A'='@$='H+8+ ='%'&8"4+($"#30'=843$"+'&'"+84+ 4A'+5='58=84$=)+
#48>'P+

QA'='+8='+7=$80+5$-'=#+$@+#8%'+>=8"4'0+ 4$+ 4A'+80?3"3#4=84$=+6"0'=+ 4A'+ !E+
IbaU+8"0+8+5='R58(L+#8%'+ 3#+($"#3#4'"4+-34A+ 4A'#'+5$-'=#P+ !"+8+ 4=80343$"8%+
80?3"3#4=843$"H+4A'+!E+IbaU+'"&3#8>'#+4A84+4A'+80?3"3#4=84$=+-3%%+564+4$>'4A'=+
8+5=$5$#8%+8#+#$$"+8#+ 3#+ ='8#$"87%)+5=8(43(87%'+8"0+"$+ %$">'=+ 4A8"+'3>A4+
-''L#+8@4'=+4A'3=+855$3"4?'"4H+8"0+5='#'"4+4A3#+5=$5$#8%+4$+4A'+(='034$=#+4$+
&$4'+ 65$"OUOP+ QA'+ 80?3"3#4=84$=H+ A$-'&'=H+ A8#+ 4A'+ 5$-'=+ 4$+ 7)58##+ 4A'+
�U�H�T�X�L�U�H�P�H�Q�W�� �I�R�U�� �F�U�H�G�L�W�R�U�V�¶�� �D�S�S�U�R�Y�D�O�� �R�I�� �W�K�H�� �S�U�R�S�R�V�D�O�� �L�I�� �K�H���R�U�� �V�K�H�� �G�H�W�H�U�P�L�Q�H�V��
4A84+'8(A+(='034$=+-3%%+7'+5830+3"+@6%%+$=+4A84+"$+03#4=37643$"#+-3%%+7'+?80'+4$+
6"#'(6='0+(='034$=#OU]P+E%#$H+3"+8(A3'&3">+4A'+56=5$#'+$@+4A'+80?3"3#4=843$"H+
4A'+80?3"3#4=84$=+(8"+#'%%+4A'+8##'4#+$@+4A'+($?58")+-34A$64+4A'+855=$&8%+$@+
(='034$=#+3"+('=483"+(3=(6?#48"('#+8%4A$6>A+3@+4A'='+3#+8+@3J'0+(A8=>'+$&'=+4A'+
8##'4#H+5'=?3##3$"+$@+4A'+($6=4+4$+03#(A8=>'+4A'+@3J'0+(A8=>'+3#+='[63='0P+

!"+8+5='R58(L+80?3"3#4=843$"H+4A'+8==8">'?'"4#+@$=+#8%'+8='+?80'+7'@$='+4A'+
80?3"3#4=84$=+3#+855$3"4'0+8#+4A'+80?3"3#4=84$=+C8#+$55$#'0+4$+8"+80&3#$=DP+

<"('+8+0'(3#3$"+3#+?80'+4$+($?5%'4'+8+5='R58(L8>'0+#8%'H+4A'+"'J4+#4'5+3#+
4$+03#(='4'%)+@3"0+8+#63487%'+76)'=+8"0+"'>$4384'+4A'+4'=?#+$@+4A'+#8%'+8"0+34+3#+
�R�I�W�H�Q���W�K�H���F�R�P�S�D�Q�\�¶�V���G�L�U�H�F�W�R�U�V���R�I���V�H�F�X�U�H�G���F�U�H�G�L�W�R�U�V���D�O�U�H�D�G�\���K�D�Y�H���D�S�S�U�R�D�F�K�H�G��
5$4'"438%+76)'=#+8"0+A8&'+%$$#'%)+8>=''0+4'=?#+$@+4A'+#8%'P+

E@4'=+ 4A'+ 4'=?#+ $@+ 4A'+ #8%'+ 8='+ 8>=''0+ 8"0+ ='%'&8"4+ 0$(6?'"4843$"+ 3#+
5='58='0H+4A'+3"#$%&'"()+5=8(4343$"'=+3#+$@@3(38%%)+855$3"4'0+8#+80?3"3#4=84$=+
8"0+4A'+#8%'+ 3#+($"(%60'0+ 3??'0384'%)+$=+#$$"+8@4'=+ 4A'+855$3"4?'"4P+QA'+
@$=?8%+855$3"4?'"4+$@+4A'+80?3"3#4=84$=+(8"+7'+?80'+$64+$@+($6=4+7)+8")+$"'+
$@+4A'+($?58")H+4A'+03='(4$=#+$=+8+[68%3@)3">+@%$843">+(A8=>'+A$%0'=+C3@+4A'='+3#+
$"'DOU^P+ <"('+ 4A'+ 80?3"3#4=84$=+ 8##6?'#+ $@@3('H+ 4A'+ 3??'0384'+ 48#L+ 3#+ 4$+
'@@'(4+ 4A'+ #8%'+ $"+ 4A'+ 8>=''0+ 4'=?#P+ QA'+ 80?3"3#4=84$=+ 03#4=3764'#+ 4A'+
($"#30'=843$"+='('3&'0+@=$?+4A'+#8%'+$@+4A'+($?58")+4$+4A'+(='034$=#+3"+4A'+
$=0'=+$@+5=3$=34)+5='#(=37'0+@$=+80?3"3#4=843$"+5=$('06='#+7)+4A'+!E+IbaUP+!"+
='8%34)H+6"#'(6='0+(='034$=#+8='+%3L'%)+4$+7'+$64+$@+4A'+?$"')+8"0+$"%)+#'(6='0+
8"0+5='@'='"438%+(='034$=#+4'"0+4$+='('3&'+8+='46="+@=$?+4A'+80?3"3#4=843$"P+QA'+
#8%'+$@+4A'+($?58")+3#+($?5%'4'0+[63(L%)+8"0+4A'+76#3"'##+='#6?'#+"$=?8%+
#$%&'"4+4=803">+4A'='8@4'=P+

+

+

!
OUO+B(A'06%'+/IH+W8=8>=85A+]bC^D+$@+!E+IbaUP+
OU]+B(A'06%'+/IH+W8=8>=85A+^MH+$@+!E+IbaUP+
OU^+B(A'06%'+/IH+W8=8>=85A#+I]+8"0+MMP++
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English Law Insolvency Procedures: Failed Companies 

S3"03">+ 65+ $=+ Z3[630843$"*+ Q$+ %3[63084'+ $=+-3"0+ 65+ 4A'+ ($?58")+8='+ @3"8%+
='#$=4+3"#$%&'"()+5=$('06='#+C4A$6>AH+34+($6%0+7'+8=>6'0+@=$?+8"+6"#'(6='0+
(='034$=N#+5'=#5'(43&'H+4A'#'+?8)+7'+4A'+#3?5%'#4+8"0+?$#4+'@@'(43&'+-8)#+$@+
855%)3">+5='##6='+4$+8+03#4='##'0+($?58")+$=+@$=(3">+?844'=#+4$+8+A'80DP+QA'+
5=$('06='#+ ='[63='+ 4A'+ 855$3"4?'"4+ $@+ 8+ %3[63084$=+ C-A$+ ?6#4+ 7'+ 8"+
3"#$%&'"()+5=8(4343$"'=D+8"0+-A$+-3%%+($%%'(4+3"+8"0+#'%%+4A'+($?58")N#+8##'4#+
8"0+6%43?84'%)+ 03#4=3764'+ 4A'+ ='#6%43">+ (8#A+$=+ 5=$(''0#+ C$=+ #$?'43?'#H+ 3"+
#$%&'"4+ #346843$"#H+ ?8)+ 03#4=3764'+ 8##'4#+ -34A$64+ #'%%3">+ 4A'?D+ 8"0H+ @3"8%%)+
$"('+4A'+5=$('##+3#+($?5%'4'H+03##$%&'+4A'+($?58")P++

QA'+ ($?58")+ (8"+ 8%#$+ 7'+ 564+ 3"4$+ 5=$&3#3$"8%+ %3[630843$"+ 7'@$='+ 8+ @3"8%+
-3"03">+65+$=0'=+3#+>=8"4'0P+QA'='+8='+4-$+4)5'#+$@+%3[630843$"*++

�x+ :$?56%#$=)*+/)+$=0'=+ $@+ 4A'+ ($6=4P+ QA3#+ 3#+ ($??'"('0+7)+5'4343$"H+
$@4'"+7)+8+(='034$=+$"+4A'+>=$6"0#+4A84+4A'+($?58")+3#+6"87%'+4$+58)+
34#+0'74#P+

�x+ s$%6"48=)*+/)+='#$%643$"+$@+4A'+($?58")P+

Recent UK Insolvency Law Developments - Introduction of 
Corporate Insolvency and Governance Act 2020 (CIGA 2020) 

QA'+3"4=$06(43$"+$@+"'-+%'>3#%843$"+A80+7''"+6"0'=+03#(6##3$"+@$=+0'(80'#+
8"0+:!gE+MTMT+A8#+7''"+A'=8%0'0+8#+ 4A'+#3">%'+73>>'#4+#A8L'+65+$@+FG+
='#4=6(46=3">+ %8-+ #3"('+ 4A'+ !E+ IbaUP+ + E%4A$6>A+ 34+ 3#+ #43%%+ '8=%)+ 3"+ 34#+
3?5%'?'"4843$"H+4A'='+A8&'+7''"+#'&'=8%+($?58"3'#+4A84+A8&'+4=3'0+4$+643%3#'+
4A'+"'-+='#4=6(46=3">+5%8"+3"(%603">*++

�x+ ;''5<('8"+CY'+;''5<('8"+I+FG+Z40+8"0+$4A'=#+_MTMI`+eSX:+IOa+C:ADD+
�x+ s3=>3"+E(43&'+CY'+s3=>3"+E(43&'+X$%03">#+Z40+8"0+$4A'=#+_MTMI`+eSX:+aI]+

C:ADH+Y'+s3=>3"+E(43&'+X$%03">#+Z40+8"0+$4A'=#+_MTMI`+eSX:+IM]U+C:ADD+
�x+ g84'>=$65+CY'+g84'>=$65+g68=8"4''+Z3?34'0+_MTMI`+eSX:+OT]+C:ADH+Y'+

g84'>=$65+g68=8"4''+Z3?34'0+_MTMI`+eSX:+cc^+C:ADD+
�x+ X6==3(8"'+e"'=>)+CY'+X6==3(8"'+e"'=>)+_MTMI`+eSX:+Ic^b+C:ADD+

�7�K�H�� �L�Q�W�U�R�G�X�F�W�L�R�Q�� �R�I�� �F�U�R�V�V�� �F�O�D�V�V�� �F�U�D�P�G�R�Z�Q�� �L�V�� �R�Q�H�� �R�I�� �&�,�*�$�� ���������¶�V�� �E�L�J�J�H�V�W��
@'846='#+ 8"0+ (8"+ 7'+ #830+ 4$+ ?3?3(+ ('=483"+ @'846='#+ $@+ FB+ :A854'=+ II+
78"L=654()+ %'>3#%843$"P+ :!gE+ MTMT+ 5=$&30'#+ 8+ ($?58")+ '"($6"4'=3">+
@3"8"(38%+03@@3(6%43'#+-34A+8+?$='+5$-'=@6%+='#4=6(46=3">+4$$%+4A8"+4A'+'J3#43">+
#(A'?'+$@+8==8">'?'"4+5=$('##+3"+4A'+FGP+

+

+

+

+
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�x+ X8"0$&'=+ $@+ E##'4#*+ !"+ 8+ >$3">R($"('="+ #8%'H+ 34+ 3#+ ?8"084'0+ 4A84+ 8+

#6(('##@6%+ 7300'=+ #A8%%+ 48L'+ 5$##'##3$"+ $@+ 4A'+ 8##'4#+ $@+ 4A'+ ($=5$=84'+
0'74$=+-34A3"+8+#'4+43?'R@=8?'+@=$?+4A'+084'+$@+3##68"('+$@+('=43@3(84'+$@+#8%'P+
QA'+$"6#+$@+48L3">+5$##'##3$"+3#+5%8('0+'"43='%)+$"+4A'+#6(('##@6%+7300'=+
-34A$64+8")+($=='#5$"03">+(%8=34)+$"+4A'+$7%3>843$"#+$@+ 4A'+Z3[63084$=P+X'+
4'(A"3(8%%)+('8#'#+4$+@6"(43$"+$"+4A'+084'+$@+3##68"('+$@+#8%'+('=43@3(84'P+!"+
?8")+(8#'#H+ 4A'+"6?'=$6#+8##'4#+$@+8+($=5$=84'+0'74$=+?8)+7'+#5='80+
8(=$##+8+&8#4+8='8H+$@4'"+3"+5$##'##3$"+$@H+$=+6"0'=+$((65843$"+7)+&8=3$6#+
4A3=0+58=43'#P+QA3#+5='#'"4#+8+#3>"3@3(8"4+5=$7%'?+@$=+8+5=$#5'(43&'+8([63='=H+
8#+4A')+?8)+"$4+7'+3"+8+5$#343$"+4$+='($&'=+8%%+4A'+8##'4#+$@+4A'+($=5$=84'+
0'74$=+ @=$?+ 4A3=0+ 58=4)+ 5='?3#'#H+ -A3(A+ -$6%0+ 3"+ 46="+ A8?5'=+ 4A'+
='A873%34843$"+5=$('##+$@+4A'+($=5$=84'+0'74$=P+
+
QA'+ ,:ZQ#+ A8&'+ =3#'"+ 4$+ 4A'+ $((8#3$"+ 8"0+ >=8"4'0+ #$?'+ ='%3'@#+ 4$+ 4A'+
#6(('##@6%+7300'=+3"+='%843$"+4$+4A'+87$&'+3##6'#P+!4+3#+8%#$+"$4+6"6#68%+@$=+
4A'+,:ZQ+4$+5=$&30'+='%8J843$"+3"+43?'%3"'#+4$+8%%$-+4A'+Z3[63084$=+4$+=6"+8+
#?$$4A'=+5=$('##H+764+4A3#+A8#+='#6%4'0+3"+?6%435%'+=$6"0#+$@+86(43$"#+8"0+
0'%8)#+3"+%3[630843$"+8#+8+>$3">+($"('="P++
+
X$-'&'=H+ 34+A8#+?$#4%)+7''"+ %'@4+ 4$+ 4A'+#6(('##@6%+7300'=+ 4$+$7483"+ 4A'#'+
='%3'@#+@=$?+4A'+,:ZQ+8@4'=+58)3">+4A'+80&8"('+($"#30'=843$"+8"0H+3"+#$?'+
(8#'#H+@6%%+($"#30'=843$"P+QA3#+855'8=#+4$+7'+($6"4'=3"46343&'H+#3"('+'&'"+3@+
8+7300'=+(A$$#'#+4$+58=43(3584'+3"+#6(A+%3[630843$"+8"0+58)+4A'+@6%%+8?$6"4H+
-34A$64+8")+('=483"4)+$@+='%3'@#H+4A'+730+5=3(3">+-3%%+7'+0'5='##'0P+:'=483"4)+
8"0+5='03(4873%34)+$@+4A'+5=$('##+3#+L')+4$+?8J3?3#843$"+$@+&8%6'P+
+
Q$+800='##+4A'+87$&'+3##6'#H+4A'+@$%%$-3">+#$%643$"#+?8)+7'+($"#30'='0*+
+

�x+ :$03@)+8+#48"08=03k'0+%3?34'0+#'4+$@+='%3'@#+3"+#6(A+(8#'#+6"0'=+4A'+!/:+
34#'%@P+SA3%'+7300'=#+8='+7'3">+>=8"4'0+='%3'@#+@=$?+4A'+,:ZQ+$"+8+(8#'R
4$R(8#'+78#3#H+ ($03@3(843$"+$@+ ='%3'@#+-3%%+ '"#6='+7'44'=+ &8%6'+8"0+?$='+
#'"#37%'+$64($?'#+@=$?+#8%'+8#+8+>$3">+($"('="P+QA3#+-$6%0+'%3?3"84'+
�W�K�H�� �³�K�L�G�G�H�Q�� �F�R�V�W�´�� �R�I�� �D�� �J�R�L�Q�J�� �F�R�Q�F�H�U�Q�� �V�D�O�H�� �L�Q�� �W�K�H�� �H�\�H�V�� �R�I�� �D�� �S�U�R�V�S�H�F�W�L�Y�H��
8([63='=+ 8"0+ 8%%$-+ @$=+ @8#4'=+ ='8%3k843$"+ $@+ 4A'+ &8%6'+ $@+ 4A'+ ($=5$=84'+
0'74$=P++

�x+ V8L'+($=='#5$"03">+(A8">'#+3"+4A'+='%'&8"4+='>6%843$"#+#6(A+8#+Be/!+
C!##6'+ $@+ :85348%+ .+ ;3#(%$#6='+ Y'[63='?'"4D+ Y'>6%843$"#H+ MTIaH+ Be/!+
CB67#48"438%+ E([63#343$"+ $@+ BA8='#+ 8"0+ Q8L'$&'=#D+ Y'>6%843$"#H+ MTIIH+
8"0+ Be/!+ C;'%3#43">+ $@+ e[634)+ BA8='#D+ Y'>6%843$"#H+ MTTb+ ='($>"3#3">+
%3[630843$"+8#+>$3">+($"('="+$"+4A'+#8?'+@$$43">+8#+8+='#$%643$"+5%8"P+

�x+ V6%435%'+ =$6"0#+ $@+ 86(43$"+ #A$6%0+ 7'+ 8&$30'0+ 3"+ %3[630843$"+ 8#+ >$3">+
($"('="P+ S34A+ 4A'+ 4-$+ (A8">'#+ #6>>'#4'0+ 87$&'+ 34+ 3#+ A$5'0+ 4A84+ 4A'+
5=$('##+$@+='06(3">+4A'+='#'=&'+5=3('+3"+'8(A+#67#'[6'"4+=$6"0+?8)+7'+
03#($"43"6'0P+

�x+ QA'+ Z3[63084$=+ #A$6%0+ 7'+ ?8"084'0+ 4$+ 830+ 3"+ 4A'+ ($?5%'43$"+ $@+ 4A'+
8([63#343$"H+8"0+4$+5=$&30'+8%%+#655$=4+8"0+8##3#48"('+4$+'"#6='+4A84+4A'+
($=5$=84'+0'74$=+='?83"#+8+>$3">+($"('="P+
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Part1: Introduction 

IPI+W6=5$#'+8"0+B($5'* QA3#+8=43(%'+'J5%$='#+4A'+6#'+$@+e">%3#A+8"0+!"038"+
#(A'?'#+ $@+ 8==8">'?'"4+ 8#+ 0'74+ ='#4=6(46=3">+ 4$$%#P+ !4+ @3=#4+ ($"#30'=#+ 4A'+
='%'&8"('+$@+e">%3#A+#(A'?'#+$@+8==8">'?'"4+@$=+4A'+!"038"+#)#4'?P+!4+4A'"+
($"#30'=#+e">%3#A+#(A'?'#+$@+8==8">'?'"4+7)+='@'='"('+4$*+

8D+4A'3=+"846='+8"0+$=3>3"#d+

7D+4A'3=+'&$%643$"+8#+8+0'74+='#4=6(46=3">+4$$%d+

(D+ 4A'3=+?$0'="+6#8>'+7)+ @3"8"(38%%)+03#4='##'0+($?58"3'#+ C3"(%603">+"$"R
e">%3#A+($?58"3'#Dd+

0D+4A'3=+5'=('3&'0+80&8"48>'#+8"0+03#80&8"48>'#d+8"0+

'D+ (6=='"4+ A$4+ 4$53(#H+ 3"(%603">+A$-+ 4A'+ ='#4=6(46=3">+?8=L'4+ 8"0+ K603(38=)+
A8&'+80854'0+4$+#'&'=8%+5$4'"438%%)+5=$7%'?843(+3##6'#P+

IPM+!4+4A'"+($"#30'=#+!"038"+#(A'?'#+$@+8==8">'?'"4+7)+='@'='"('+4$*+

8D+4A'3=+L')+@'846='#+8"0+L')+5=$('06=8%+8#5'(4#d+

7D+4A'3=+$=3>3"#+-34A+@$6"0843$"#+3"#53='0+@=$?+e">%3#A+%8-+@=8?'-$=Ld+

(D+4A'3=+'&$%643$"+3"4$+8+#'%@R#6@@3(3'"4+@=8?'-$=L+7)+#4='">4A'"3">+'%'?'"4#+
$@+4=8"#58='"()H+8%3>"?'"4+-34A+4A'+(A8">3">+'($"$?3(+#('"8=3$+3"+!"038+4$+
?8L'+34+?$='+(='034$=R@=3'"0%)+8"0+4$+'"#6='+8+@8#4'=+855=$&8%+5=$('##d+

0D+'J4'"4+$@+ K603(38%+#(=643")+$@+B(A'?'#+4$+'"#6='+#8@'>68=0#+@$=+?3"$=34)+
#48L'A$%0'=#d+

'D+4A'3=+%3?34843$"#+8@@'(43">+6#8>'+8#+8+0'74+='#4=6(46=3">+4$$%d+8"0+

@D+03#(6##3">+='($??'"0843$"#+@$=H+8"0+5$##373%343'#+$@H+34#+86>?'"4'0+6#8>'+
@$=+0'74+='#4=6(46=3">+6"0'=+4A'+8'>3#+$@+4A'+"'-+3"#$%&'"()+%8-+@=8?'-$=L+3"+
!"038P+

IPO+!4+3"(%60'#+#6>>'#43$"#+$@+A$-+!"038+?3>A4+($"#30'=+='@$=?3">+'%'?'"4#+
$@+34#+#(A'?'+$@+8==8">'?'"4H+8"0+8%#$+6#'+4A'+"'-+3"#$%&'"()+@=8?'-$=LH+
4$+5$#343$"+#(A'?'#+8#+8"$4A'=+0'74+='#4=6(46=3">+4$$%+-A3(A+-$6%0+A'%5+4A'+
!"038"+78"L3">+ #)#4'?+8"0+ 34#+ ($=5$=84'+ ($??6"34)+ 4$+ 0'8%+-34A+ #4='##'0+
8##'4#+3"+8+7'44'=+@8#A3$"P+

IP]+ QA3#+ 8=43(%'+ 3#+ ($"@3"'0+ 4$+ ?844'=#+ $@+ e">%3#A+ 8"0+ !"038"+ %8-+ 8#+ 84+
;'('?7'=+MTMIP+

+

+

+
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Relevance of English schemes for the Indian system 

IP^+E#+-'+"8&3>84'+4A=$6>A+4A'+585'=+@=$?+03#(6##3$"#+$"+4A'+e">%3#A+%8-+
@=8?'-$=L+ 4$+ !"038"+ %8-+ @=8?'-$=L+ @$=+ B(A'?'H+ 34+ 7'($?'#+ '&30'"4+ 4A84H+
>3&'"+4A'+$=3>3"#+$@+!"038"+($?58")+%8-+8='+7=$80%)+3"#53='0+7)+4A'+e">%3#A+
'[63&8%'"4H+ 4A'+ @=8?'-$=L+ @$=+ #(A'?'#+ $@+ 8==8">'?'"4+ 8='+ #3?3%8=P+ QA3#+
3"(%60'#+7$4A+#67#48"43&'+8"0+5=$('06=8%+8#5'(4#P+

IPU+QA'+5=8(43(8%+3##6'#+4A84+7$4A+#)#4'?#+@8('+3"+4'=?#+$@+6#8>'+$@+#(A'?'#+
8#+8+0'74+='#4=6(46=3">+4$$%+8='+8%#$+#$?'-A84+#3?3%8=P+X$-'&'=H+4A'+e">%3#A+
?8=L'4+A8#+7''"+87%'+4$+0'5%$)+('=483"+4'(A"3[6'#+8"0+"''0R78#'0+5=8(43('#+
4$+(3=(6?&'"4+('=483"+3##6'#+4$+8(($?5%3#A+8+#6(('##@6%+#(A'?'+3"+8+43?'%)+
?8""'=P+SA3%'+80$543$"+$@+4A'#'+7'#4+5=8(43('#+-3%%+7'+8+-'%($?'+855=$8(A+
@$=+4A'+!"038"+K6=3#03(43$"H+A$-'&'=H+34+"''0#+4$+7'+#''"+3@+4A'+4'(A"3[6'#+(8"+
7'+#6(('##@6%%)+3?5%'?'"4'0+3"+4A'+!"038"+($"4'J4P+

Nature of English Schemes of Arrangement 

�������� �7�K�H�� �(�Q�J�O�L�V�K�� �V�F�K�H�P�H�� �R�I�� �D�U�U�D�Q�J�H�P�H�Q�W�� �L�V�� �D�� �I�R�U�P�D�O�� �V�W�D�W�X�W�R�U�\�� �µ�G�H�E�W�R�U�� �L�Q��
�S�R�V�V�H�V�V�L�R�Q�¶���S�U�R�F�H�G�X�U�H���X�Q�G�H�U���3�D�U�W���������R�I���W�K�H���&�R�P�S�D�Q�L�H�V���$�F�W�������������E�\���Z�K�L�F�K���D��
($?58")+(8"+73"0+8+03##'"43">+?3"$=34)+$@+34#+(='034$=#+C8"0h$=+?'?7'=#D+4$+
8+($6=4R#8"(43$"'0+($?5=$?3#'P+

IPa+QA3#+8=43(%'+@$(6##'#+'J(%6#3&'%)+$"+(='034$=+#(A'?'#+>3&'"+4A'+@$(6#+$"+
#$%643$"#+@$=+ 3"#$%&'"()+8"0+@3"8"(38%+03#4='##d+A$-'&'=H+?'?7'=+#(A'?'#+
8='+@83=%)+($??$"H+'#5'(38%%)+3"+4A'+($"4'J4+$@+48L'$&'=#+$@+%3#4'0+($?58"3'#P+

IPb+G')+8#5'(4#+$@+4A'+e">%3#A+#(A'?'+$@+8==8">'?'"4+3"(%60'*+

8D+9%'J37%'+#($5'+R+4A'+%'>3#%843$"+0$'#+"$4+5='#(=37'+4A'+#67K'(4+?844'=+$@+8+#(A'?'H+
-A3(A+5'=?34#+8+-30'+&8=3'4)+$@+5$4'"438%+6#'#+C8#+'J5%$='0+3"+58=8>=85A+MPID+8"0+
#(A'?'#+8='+87%'+4$+73"0+03##'"43">+#'(6='0+$=+5='@'='"438%+(='034$=#P+

7D+;'74$=R%'0+R+8%4A$6>A+8+#(A'?'+855%3(843$"+(8"+7'+?80'+7)+8")+(='034$=+
�R�U���P�H�P�E�H�U�����R�U���W�K�H���F�R�P�S�D�Q�\�¶�V���O�L�T�X�L�G�D�W�R�U���R�U���D�G�P�L�Q�L�V�W�U�D�W�R�U�����L�Q���D�G�G�L�W�L�R�Q���W�R���W�K�H��
($?58")+34#'%@ObIH+3"+5=8(43('+4A'+5=$('##+3#+8%?$#4+3"&8=387%)+$=3>3"84'0+8"0+
%'0+7)+4A'+($?58")+8"0+34#+80&3#'=#H+8#+'J5%$='0+3"+58=8>=85A+MPMP+
:D+s$43">+R+(='034$=#+&$4'+3"+(%8##'#+8(($=03">+4$+4A'3=+=3>A4#+7$4A+5='R+8"0+
5$#4R#(A'?'d+8+#(A'?'+='[63='#+4A'+855=$&8%+$@+8+?8K$=34)+3"+"6?7'=+
='5='#'"43">+84+%'8#4+c^m+3"+&8%6'+$@+(='034$=#+&$43">H+3"+'8(A+(%8##PObM+
+

+

+

!
ObI+B'(43$"#+abUCMD+C855%3(843$"+@$=+($"&'"3">D+8"0+abbCMD+C855%3(843$"+@$=+#8"(43$"DH+:$?58"3'#+E(4+MTTUP+
ObM+B'(43$"+abbCIDH+:$?58"3'#+E(4+MTTUP+QA3#+($"4=8#4#+-34A+4A'+='#4=6(46=3">+5%8"+5=$('06='+6"0'=+W8=4+MUE+$@+
4A'+:$?58"3'#+E(4+MTTUH+-A3(A+($"483"#+"$+='[63='?'"4+@$=+8+?8K$=34)+3"+"6?7'=+4$+&$4'+3"+@8&$6=+C#'(43$"+
bTI9CIDD+8"0+8%#$+5'=?34#+4A'+($6=4+4$+#8"(43$"+8+5%8"+-A3(A+"$4+'&'=)+(%8##+A8#+855=$&'0H+#67K'(4+4$+('=483"+
($"0343$"#+C#'(43$"+bTIgDd+#''+@6=4A'=+58=8>=85A+MPI]C(DP+
















































































	General rule
	As a matter of English law, the purported assignment of a cause of action will be void if it involves unlawful maintenance and/or a specific type of maintenance called champerty . Additionally, until 1967, maintenance and



