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LICgets RBI approval to
hike stakein Kotak Bank

SUBRATA PANDA
Mumbai, 29 November

The Reserve Bank of India (RBI) has granted
approval to state-owned insurance behemoth
Life Insurance Corporation (LIC) of India to
raise its stake in private lender Kotak
Mahindra Bank up to 9.99 per cent.

Currently, the life insurer holds 4.96 per
cent in the private lender. In a notification to
exchanges, the lender said, *“..Kotak
Mahindra Bank has received an intimation
from LIC stating that the Reserve Bank of
India (RBI) had granted its approval to LIC,
for increasing its holding in the bank up to
9.99 per cent of the paid-up equity share cap-
ital of the bank...”.

Shares of Kotak Mahindra Bank closed
with gains of 2.92 per cent on the BSE after
the announcement —the most among Sensex
components. The approval of the central
bank will be valid for one year.

According to the central bank norms, prior
approval of the RBI is required to increase
stake in private banks beyond 5 per cent.

LIC is one of the biggest institutional
investors in India’s stock market and has a
stake in a number of private and public sector
banks. LIC has a stake in as many as 24 sched-
uled commercial banks, shows the data from
Capitaline. It holds 49.24 per cent stake in
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second-largest shareholding of the insurer in
a scheduled commercial bank. Among other
major banks, LIC holds 8.8 per cent in Canara
Bank, 8.3 per cent in Punjab National Bank
and State Bank of India, 8.2 per cent in Axis
Bank, and 7.6 per cent in ICICI Bank.
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CAG flags lack of transparency
in food subsidy for FY17 & FY18

INDIVIAL DHASMANA
New Delhi, 29 November

he Comptroller and Auditor
TGeneral of India (CAG) has

flagged the use of extra budget-
ary resources for payment of food sub-
sidy in a report tabled in Parliament
on Monday for the financial year 2017-
18 (FY18) and FY19.

Experts said making the books of
the Food Corporation of India (FCI)
public in the Budget for FY22 would go
a long way in plugging this loophole.

The CAG report said the govern-
ment undertook funding of revenue
and capital expenditure using extra
budgetary resources in both the years.

Referring to food subsidy, it said

PROCESS

The CAG has

GOVT PULLED UP FOR ERRONEOUS

OF IGST DEVOLUTION

pulled up the Union government for

adopting an erroneous process of devolution of IGST
to states and short-transfer of cesses to reserve
funds, which resulted in under-reporting of deficit
figures forthe 2017-18 and 2018-19 fiscals. The
Integrated Goods and Services Tax (IGST), which is
levied on inter-state sale of goods and services, is
shared between the Centre and states in the 50:50
ratio. Inits reporttabled in Parliament, the Compt-
roller and Auditor General of India (CAG) found that
asum of ¥13,944 crore was left unapportioned and
retained in the Consolidated Fund of Indiain 2018~
19, even though the amended IGST Act now provides
fora process forad-hocapportionment of IGST.  PTI

vision of X145 trillion for FY18 for meet-
ing food subsidy expenses was not fully
utilised and there were savings of
348,228 crore at the year-end. These
savings were due to a provision of a
342,919 crore loan from the National
Small Saving Fund (NSSF) to FCI
instead of payment of food subsidy
using the budgeted funds.

there was a carryover liability of 381,303
crore of unpaid food subsidy during
FY18 and then there was fresh subsidy
claim of%1.16 trillion, resulting in a total
pending liability for food subsidy of
%197 trillion. Against this, the govern-
ment released only 361,982 crore to the
FCI, leaving a pending liability 0of%1.35
trillion at the end of FY18.

carry forward liability of 1.35 trillion
from the previous years, there was
additional liability towards food sub-
sidy of 1.2 trillion for FY19. However,
despite a budgetary provision of ¥1.69
trillion for food subsidy in the BE of
FY19, only 70,098 crore was released
from the Budget to partly clear car-
ryover liability of previous years.

crore already released to FCI towards
food subsidy was found to have been
reversed and replaced by a loan from
NSSF, leaving the existing Budget pro-
vision unutilised to this extent.

This was done primarily as a meas-
ure of compressing revenue expendi-
ture to contain the revenue deficit. As
aresult, the total carried forward liabil-
ity on account of subsidy arrears rose
toX1.85 trillion at the end of FY19.

“Thus, by not discharging liabilities
in full from budgetary sources towards
food subsidy on account of PDS oper-
ations, revenue expenditure, RD (reve-
nue deficit) and FD (fiscal deficit) at
the end of FY18 and FY19 were under-
stated,” it said. Aditi Nayar, chief econ-
omist of ICRA, said greater disclosures
related to the NSSF will boost trans-
parency and aid the analysis of the gov-
ernment’s fiscal position.

The CAG said despite NSSF loan
to the FCI, there was variance between
Budget Estimates of fiscal deficit,
revenue deficit and effective
revenue deficit and actual numbers.
The same happened in the following

IDBI Bank.

Once LIC raises its shareholding in Kotak
Mahindra Bank to 9.99 per cent, it will be the

Disclosure: Entities controlled by the Kotak

family have a significant holding in Business
Standard Pvt Ltd

E-AUCTION SALE NOTICE
(Under Regulation 32 & 33 of IBBI (Liquidation Process) Regulations, 2016

Stride Autoparts Limited (Under Liquidation) (SAL)

CIN: U34300DL2010PLC210810

Liquidator of SAL hereby invites Eligible Bidder(s) for participation in E- Auction Sale of Assets of SAL, listed herein, on
“As is Where is, Whatever There is & Without Recourse” basis as per the schedule listed herein & as per the conditions &
Process listedin bid document which can be downloaded from https://ncltauction.auctiontiger.net

Sr. L Reserve Price{ EMD (10%) | Incremental
No. Description of Assets (Rs. Crores) | (Rs. C(rores)) Bid (Rs. Lacs
Lot-| Entire Plant including Leasehold Industrial Property (Immovable) | 5200 520 25.00

along with Entire Plant & Machinery of Plant site: Land=-Industrial |  (Rupees (Rupees (Rupees

Property Bearing Plot No. SP-255, in Industrial Area Kehrani (Bhiwadi | ~ Fifty Two | Five Crore | Twenty Five

Extension), District-Alwar Rajasthan). Crores Only) | TuentyLakh| ~Lacs Only)

PlotArea measuring 59693.25 Sq. Mitr. only)

Building:-Total Built -up Area of Industrial Property 2,58,625 Sg. ft

and the Built up area is consist of two working Shed, two Cooling area

Building, 2 Guard Room, Basement, Canteen & Lab, Switch Yard

Panel Room, Control Room, Office Area and other amenities like wash

room, water tanks, Open Tank etc. and

Plant & Machinery:-Entire Plant & Machinery usedin manufacturing

of parts and accessories for motor vehicles and their engines like

brakes, gear, boxes, axles, road wheels, suspension shock ahsorbers,

radiators, silencers, exhaust pipes, steering wheels, steering column,

steering boxes and other parts &Accessories N.E.C.

Lot-2{ Land & Building:- Land along with entire Building constructionon |~ 46.00 460 10.00
Industrial Property Bearing Plot No. SP-255, in Industrial Area Kehrani | (Rupees | (Rupees Four|  (Rupees
(Bhiwadi Extension), District-Alwar Rajasthan). Forty Six | Crore Sixty |  Ten Lakh
PlotArea measuring 59693.25 Sq. Mtr. Crore Only) | Lakh Only) Only)
Total Built -up Area of Industrial Property 2,58,625 Sq. ft (Please refer
Lot-1for details of Building construction under the head “Building”)

Lot-3| Land: Entire Leasehold Land without constructionthereonsituated | 36.00 360 10.00
at: Industrial Property Bearing Plot No. SP-255, in Industrial Area | (Rupees Thirty| (Rupees Three|  (Rupees
Kehrani (Bhiwadi Extension), District-Alwar Rajasthan). SixCrore | Crore Sixty |  TenLakh
PlotAreameasuring 59693.25 Sq. Mtr Only) | LakhOnk) | Only)

Lot4| Building Scrap & Plant & Machinery:-Entire Building along with | 20.00 200 10,00
Plant & Machinery (No Land Rights) Building situated on the| (Rupees (Rupees (Rupees
Industrial Property Bearing Plot No. SP-255, in Industrial Area Kefrani | Twenty | TwoCrore |  Ten Lakh
(Bhiwadi Extension), District-Alwar Rajasthan). Crore Only) Only) Only)
Total Built-upArea of Property 2,58,625 Sq. ft
Along with all Plant & Machinery (Please refer Lot -1 for details under
the head “Building” and “Plant & Machinery”)

Date:
Place: New Delhi

291112021

*Note:- Interested Buyers can Bid for Lot 1 for entire assets or may bid for the purchase of any asset in
parcel as mentioned under Lot-2, Lot-3 or Lot-4.
Site Visit & Discussion Meeting on 04" December, 2021 from 11:00AM. to 04:00 PM.
Last Date of Document Submission upto 09" December, 2021 Till 05:00 PM.
Last Date & Time of EMD Submission 13" December, 202111 05:00 P.M.
Date/Time of E-Auction - Date: 16" December, 2021 from 02:00 PM. to 05:00 PM.
Interested Applicants are required to deposit EMD amount either through NEFT/RTGS in the EMD A/C No.
03881100065273 in the name of Beneficiary “Stride Autoparts. Ltd. (Under Liquidation)”, Name of the Bank:-
Punjab And Sind Bank, IFSC CODE: PSIB0000388,Branch : Nehru Place, New Delhi.
* The complete details of the Land & Building and Plant & Machinery can be sought after signing the confidentiality
undertaking with the Liquidator.
* Interested Applicants are advised to refer the Bid Documents and Submit the complete Bid Documents along with
proof of deposit of EMDin hard copy tothe Liquidator & upload on E-Auction Website https://ncltauction.auctiontiger.net
Pankaj Khaitan (Liquidator)
In the Matter of Stride Autoparts Ltd.
Regn. No.: IBBI/IPA-002/IP-N00010/2016-17/10014
Reg. Add.: K-37/A, Basement, Kailash Colony, Near Kailash Colony Metro Station, Delhi-110048.
Email: liquidatorstrideautoparts@gmail.com, ippankajkhaitan@gmail.com
Contact No.: 9999883792 & 9310201908

It was noted that the budgeted pro-

In the next year, FY19, along with a

Payment amounting to 370,000

year, it said.

R Infraplans to cutdebtby March

DEV CHATTERJEE
Mumbai, 29 November

against Reliance Capital — to supersede the
board — comes at a time when Anil Ambani
group companies are planning to make a come-
back. In fact, group company Reliance
Infrastructure is raising funds from the promoter
family to pay off part of its debt by March 2022.
As part of the comeback plan, Reliance
Infrastructure received ¥550-crore funds from the
Anil Ambani family. A month earlier, Reliance
Power, a listed subsidiary of Reliance
Infrastructure, also raised funds from its parent. It
was via preferential
allotment of shares.

T he Reserve Bank of India’s (RBI’s) action

The Reserve Bank of India’s decision to super-

not come as a surprise. The company had last
reported profits in 2016-17 (FY17) and has been
loss-making ever since.

It reported a cumulative net loss of nearly
19,000 crore in the last four and a half years,
leading to a complete erosion of its net worth. It
reported a negative net worth 0f 13,700 crore at

gross debt 0f 327,100 crore.
The dire financial condition of RCap is
emblematic of the decline of the Anil Ambani

Why RBImoveis par for the course

sede the board of Reliance Capital (RCap) should

the end of September this year (HIFY22), against

latively lost %1.03 trillion in the past four and a
half years. The group had last reported profit at a
group level in FY17. The group companies
reported combined gross debt of %1.31 trillion at
the end of HIFY22 and negative net worth of
¥59,300 crore, making it one of the most
indebted business groups in India. All group
companies are loss-making, with Reliance
Communication and Reliance Naval and
Engineering being the most financially stressed.
At the same time, group revenues are down
by a third in the period, from a high 0f 78,500
crore in 2015-16 t0¥50,000 crore during the 12
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Two other group group in the last five-six years. The six listed months ended September. The group com-
companies, Reliance companies in the group reported a combined panies’ market capitalisation is down 85 per cent
Communications and net loss 0f 17,000 crore in 2020-21 and a net loss in the last five years, from 58,500 crore at the
Reliance Naval & 0f%14,400 crore during the trailing 12 months end of March 2017, to 8,360 crore now.
Engineering have been ended September. With this, the group cumu- KRISHNA KANT
referred to the National
Company Lawribunal | FINANCIAL POSITION OF ANIL AMBANI GROUP FIRMS
tion  under  the (Figures based on results for HIFY22 in ¥ crore)
Insolvency and Bank- Company Revenues* Opr Interest* Net Networth Total Mkt Debtto Debtto
ASBARTOF THE mptCﬁ(llod; (lI)BC), 20116- profit* profit* debt @p equity Ebitda
While debt resolu- - =
COMEBACK PLAN, ANIL tion of Reliance Comm- ReI!anceInfrfl 213503 3,399 2,477.2 339.0 3261 1928.0 2310.4 12 3.7
AMBANI FAMILY HAD unications has been Reliance(apital ~ 20,541.0 -4,852.0  2,641.0 -9,261.0 -1B,676.0  27,067.0 L81.4 -2.0 -5.6
INFUSED FlslNlecl NTO dﬂa};idldug to litiga- Reliance Powver 7660.2 3,696.8 24316 212.8 B0k B946.7 43964 1.8 6.5
THE INFRASTRUCTURE tion, the lenders are cur- - = ~ r ~ =
COMPANY IN JULY rently evaluating propo- ReI!ance Naval m.2 2187 1328.0 -1,6213 2115  7,648.0 21.0 0.6 35.0
sals from bidders of Reliance Com 667.0 '6,0" .0 49.0 '5,9910 '57,1530 45,5760 768.8 -0.8 -1.6
) Reliance Naval. Reliance Home 582  -901.8 1150.9  -1,646.1 -624.9  12,850.7 1919 -20.6 -14.3
In July, Reliance Infrastructure had announced | “pyoronfinms 50,8689 -4,546.8 10,0777 -18,651 -592839 BI063 8350.8 22 -28.8
that it would raise funds by issuing securities on a
preferential basis to Anil Ambani famlly to take its Group Ex- . 30,3279 305.2 7,4367 _9,3547 '45,6079 103,9493 7,878’4- =23 340.6
stake to 22 per cent from 5 per cent now. A month Reliance (apital

earlier, Reliance Power, a subsidiary of Reliance
Infrastructure, had announced that it would raise
1,325 crore by issuing preferential shares and war-

* Profit & loss numbers for trailing 12 months ended September 30; debt & neworth as of September 30, #All Reliance Naval numbers for
FY20; market cap as of November 29, 2021

Source: Capita

line, compiled by BSResearch Bureau

rants to its parent.

Reliance Infra had a debt 0f 314,000 crore as of
March this year while for Reliance Power, the figure
was 324,000 crore. With the funds infusion,
Reliance Infrastructure’s holding in Reliance Power
increased to 25 per cent by September end from
9.06 per cent held in March this year. Reliance

Sensex...

On Monday, FPIs took out
33,332 crore.

Market players say until the
selhng by foreign funds abates,

the market may not climb
much higher.

Major markets in the world,
too, returned to the green on
Monday. Stocks in Europe and
US rebounded, along with
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power subsidiary.

Infrastructure’s stake was to further increase to
over 38 per cent on conversion of warrants in the
Reliance Infra’s stake in
Reliance Power had come down due to invocation
of pledged shares by the lenders.

Reliance Infrastructure took several steps to

Treasury yields, as a sem-
blance of calm returned to
global markets.

In a sign of improved risk
appetite, crude oil prices
staged a rebound and safe-
haven assets, such as gold took
a breather. Bitcoin, too, was in
the green.

“Investors were torn
between buying the dips and
uncertainties over the impact
of Omicron on economic
recovery,” said Vinod Nair,
Head of Research at Geojit
Financial Services.

“In view of the defaults by RCL
(Reliance Capital Ltd) in meet-
ing the various payment obli-
gations to its creditors and
serious governance concerns
which the board has not been
able to address effectively”, the
central bank superseded the
board.

The RBI has appointed
Nageswar Rao Y, former execu-
tive director of Bank of
Mabharashtra, administrator of
Reliance Capital.

The central bank said it
would “shortly initiate the pro-
cess of resolution of the com-
pany under the Insolvency and
Bankruptcy ... Rules, 2019”.

The central bank will also
apply to the National Company
Law Tribunal (NCLT),
Mumbai, for appointing the
administrator insolvency res-
olution professional.

The action on Reliance
Capital, though, may not have
any significant impact on the
sector because the group to
which it belongs has been in

sidiary) on March 14,

value of %3,600 crore,

reduce its debt, including selling 100 per cent
equity stake in DA Toll Road Private Limited (a sub-

2019. It was for an enterprise
including equity or equity-

linked instruments or debt of up to 1,700 crore, to

trouble for long, and had
repeatedly failed in repaying
its debt to lenders or bond-
holders, the latest being on
November 27.

It has a default rating, or
“D”.

Reliance Capital had
ambitions in banking, but the
central bank has stayed away
from giving licences to large
corporate houses.

Reliance Capital has
defaulted on term loan pay-
ments multiple times and the
account is classified as a non-
performing asset (NPA) with
banks.

Various arms of the group
have been either partly sold or
in the possession of creditors.
The company has been scout-
ing for joint venture partners
for its subsidiaries with mixed
results.

Anil Ambani, who was once
among the world’s top 10 rich-
est, declared bankruptcy in the
UK in 2020. The group started
defaulting, including in its dol-
lar bonds, from at least 2017.

(With inputs from Abhijit Lele and
Dev Chatterjee)

NINL sale...

NINL, promoted by MMTC,
Industrial Promotion and
Investment Corporation of
Orissa, and other government
agencies, has set up a 1.1-mil-
lion tonne integrated iron and
steel plant at Kalinganagar,
Orissa.

The condition for the sale
would be subject to the sale
proceeds being utilised for the
company within three years,

Cube Highways and Infrastructure III Pte Ltd.

the official said. The condition
set by the government is that
the total book value of assets
sold or the proceeds from the
sale should not exceed 15 per
cent of the total book value of
the company’s net fixed assets.
The employee retention clause
hasbeen set at one year, which
means the new buyer cannot
retrench employees for one
year after the completion of
transaction.

The potential bidders for
the steel company had also
sought allowing the merger of
an SPVinto NINL, and the gov-
ernment has allowed the same
provided the bidders stay in
control of the company for
three years.

The Centre has also agreed
to the demand that some
members of the consortium of
buyers may just be financial
investors who would not agree
to share joint liability. A joint
liability requires parties to
share the risks associated with
taking on debt. The govern-
ment has allowed the
members of the consortium to
have several liability, and the
lead member will have a joint
and several liability. It has also
waived the requirement of giv-
ing 10 per cent of the bid
amount as the post-comple-
tion bank guarantee.

The NINL privatisation is at
an advanced stage and is
expected to be completed in
the ongoing financial year. The
requests of bidders were con-
sidered and accommodated
wherever possible so that the
transaction goes through, the
official quoted above said.

More on business-standard.com



