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Happiest Minds
charts new
path for growth

PADMINI DHRUVARAJ
Bengaluru, March 26

HAPPIEST MINDS TECH-
NOLOGIES hasannounced 10
strategic transformational
changes aimed at driving
growth and innovation amid
industry disruption caused by
macroeconomic shiftsand the
rapid rise of Generative Al
(GenAlI).

These changes, initiated in
FY24 and extending into
FY26, come after the comple-
tion of two key acquisitions—
PureSoftware and Aureus —
whichled toastrong growthin
FY25, chairman & chief men-
tor Ashok Soota said.

Acknowledging challenges
faced by the IT industry in
recentyears,Soota emphasised
the need for a shift towards a
products and software-as-a-
solutions driven approach.

“As the IT industry has
come under pressure, I have
been feeling that it needs to
be strengthened by a prod-
ucts & SaaS solutions
approach,” he said. A key part
of this strategy includes Art-
tha, a banking product
acquired through PureSoft-
ware. “A product team is
enhancing its capabilitiesand
transitioningittoa SaaS plat-
form. Both the product and
SaaS solution will co-exist,”
Soota said.

Happiest Minds’ changes

LG's India IPO
valuation
may soften

BLOOMBERG
March 26

LG ELECTRONICS'S INDIA unit
may get a lower valuation than
previously expected in its initial
public offering, according to
people familiar with the devel-
opment,afterthe recentdecline
inthe nation’s stock market.
The valuation could dip toa
dollar amount of between
roughly $10.5 billionand $§11.5
billion, the people said, versus
earlier expectations foras much
as $15 billion.The IPO could take
place as soon as May, they said,
asking not to be identified dis-
cussing private information.
While the valuation figure is
potentiallylower, LG Electronics
India might raise as much as
$1.7 billion in the IPO, which is
more than originally antici-
pated, the people said.
Deliberations are ongoing
and details including the num-
bers may change, they said.
Arepresentative at LG Elec-
tronicsin Koreadeclined tocom-
ment. India’sbenchmark Sensex
index has dropped about 10%
fromarecord highin September,
amonthafter LG Chief Executive
Officer William Cho told
Bloomberg Television that an
IPO in Mumbai was being con-
sidered. LG filed its IPO applica-
tion in December, and received
approval for the listing from the
Securities and Exchange Board
of India earlier this month.
Asharesale of that sizewould
be one of India’s biggest, but still
away off Hyundai Motor India
Ltd’s $3.3 billion IPOlast year.

ASHOK SOOTA,
CHAIRMAN & CHIEF MENTOR,
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span acquisitions, organisa-
tional restructuring,business
unit creation, and a focus on
key growth areas. To acceler-
ate business expansion, the
company has appointed a
chief growth officer, Manin-
der Singh, who is responsible
for driving net new sales.

The company is also devel-
oping a strategic approach to
engage with private equity
(PE) firms and their portfolio
companies. “Happiest Minds
has always had customers
owned by PE firms, but we
now see an opportunity to
engage in a more structured
manner,’ co-chairman & CEO
Joseph Anantharaju said.
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Marutilinesup3rd Centre sanguine on growth...
plant in Haryana

Of the total 2 million vehi-
cles produced, nearly 60%
came from the company’s
Haryana plants, while the
Gujarat facility contributed
the remaining 40%.

Beyond the expansion in
Kharkhoda, Maruti Suzuki is
actively working on additional
capacity enhancements. It has
announced plans for a new
greenfield facility capable of
producing 1 million units
annuallyandisin the process of
selecting a location. Addition-
ally, the company has unveiled
plans fora fourth manufactur-
ing plant in Hansalpur
(Gujarat) with a 250,000 unit
capacity, set to commence
operationsinFY27.

With these planned expan-
sions, Maruti Suzuki’s cumula-

tive manufacturing capacity,
including upcoming projects,
willreach 4.35 million units —
exceeding its 4 million unit
targetby 2031.

As part of its mid-term
management Plan, Suzuki
Motor Corporation has com-
mitted 1,200 billion yen
(approximately 7,000 crore)
in capital expenditure towards
production enhancements,
new model development, car-
bon neutrality initiatives and
quality improvements.

The ¥7,410 crore invest-
ment for the Kharkhoda plant
expansion will be fully funded
through internal accruals.

On Wednesday, shares of
Maruti Suzuki closed down
1.39% at ¥11,731.70 on the
BSE.

Incentives to replace old ACs

THIS IS DRIVEN by increasing
household reliance on ACs
amid rising temperatures and
urbanisation, alongside com-
mercial cooling needs in sec-
tors such as hospitality,health-
care,and retail.

The demand for ACs in the
country has surged from 8.4
million units in 2021-22 to
10.9 million in 2023-24.BEE’s
Indian Energy Scenario report
projects that the percentage of
households with ACs will grow
from 8%in2017-18to 21%by
2027-28and40%by2037-38.

Officials note that olderACs
— most of which have effi-
ciency ratings below 3 stars —
are major energy guzzlers. The
proposed schemeis expected to
help lower electricity bills for
consumers while reducing
energydemand.“Thisisn’tjusta
one-timeincentive; households
will save significantly on
monthly bills, contributing to
the goals of the India Cooling
Action Plan (ICAP), which tar-
gets a 25-40% reduction in
cooling energyrequirementsby
2038,”an official explained.

IT IS ESSENTIAL that the
industry recognises the
mutual endogeneity of its
investment spending and
consumption demand,” the
ministry said. It also saw vig-
orous agricultural activity
supporting rural demand.

Taking into consideration
the upsides and downsides to
growth, the Economic Survey
for 2024-25 had projected
GDP growth in FY26 to be
between 6.3% and 6.8%.

The proposed changes in
the personal income tax
structure are expected to
improve the disposable
income of the middle class
and their consumption, the
economists in the finance
ministry, who drafted the
monthly report wrote.

The Centre sharply raised
the income tax exemption
limit to ¥12 lakh from X7
lakh under the new tax
regime, which the govern-
ment said would leave around
%1 lakh crore cash in the
hands of taxpayers.

The 25-basis point policy
rate cut in February,as part of

amore accommodative mon-
etary policyand enhanced lig-
uidity provisions, can also bol-
ster the growth momentum.

The Union Budget’s focus
on longer-term development
drivers and reforms,
anchored around Viksit
Bharat, adds to the confi-
dence in domestic economic
resilience amidst significant
global uncertainties.

The expectation of record
production of food grains in
2024-25 will help moderate
food inflation in the coming

months. On the external
front, the report noted that
core merchandise exports
have demonstrated notable
resilience, growing by 8.2%
from April to February of
FY25.

Gross FDI inflows remain
robust, increasing 12.4%
during FY25 (April to Janu-
ary) while the foreign
exchange reserves are ade-
quate to cover more than 11
months of imports.

The global economy con-
tinues to be characterised by

elevated uncertainty stem-
ming from geopolitical ten-
sions and trade policy devel-
opments, the report noted.

In the face of such strong
global headwinds, it said, eco-
nomic growth picked up in
Q3 of FY25,driven byarecov-
ery in private consumption
and an increase in core mer-
chandise (non-oil, non-bul-
lion) exports.

Observing that the Union
government finances con-
tinue to maintain a fine bal-
ance between fiscal consoli-
dation, welfare and growth,
the report said the Budget
2025-26 announced a cau-
tiously ambitious debt con-
solidation path that projects
Union government debt to
decline by at least 5.1 per-
centage points over six years
from 2024-25t0 2030-31.

In the nearly full-yeardata
available for FY25, there is a
close convergence of actual
deficits, critical ratios, and
essential expenditures with
the Budget estimates, indicat-
ing a sustained commitment
to fiscal targets, it added.
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