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Consumption of
coffee torise
1%-2%: ICO

GLOBALCONSUMPTION of
coffee islikely to climb by 1%
to 2% ayear through the end
of the decade,according to
International Coffee
Organization Executive
Director Vanusia Nogueira,
who estimated about 25
million more 60 kg bags
would be needed over the next
eightyears. BLOOMBERG

Skoda considers to
quit China: Report

CZECH CARMAKER Skoda
Auto, part of Volkswagen, is
considering
withdrawing from
Chinaand will
make afinal
decision next year, CEO Klaus
Zellmerwas quoted as saying
by the weekly magazine
Automobilwoche.
"The competition is very
intense there,so we will
consider, together with our
Chinese joint venture partner,
howwe want to proceed,"
Zelmerwas quoted as saying.
REUTERS

UAE, Israel ratify
trade agreement

THE GOVERNMENTS OF the
United Arab Emiratesand
Israel ratified their
comprehensive economic
partnership agreement, UAE
minister of state for foreign
trade, ThaniAl Zeyoudi,said on
Twitter on Sunday.
The free trade agreement,
which was first signed in May,
will remove or reduce tariffs
on 96% of goods traded
between the nations.

REUTERS

EXPERTS FEAR DELAY IN FULL ECONOMIC RECOVERY

Beljing swings

from anger

over curbs to stem Covi

Official figures
plunge as regular
testing scrapped

REUTERS
Beijing, December 11

BEIJING'S COVID-19 gloom
deepened on Sunday with
many shops and other busi-
nesses closed, and an expert
warned of many thousands of
new coronavirus cases as
anger over China's previous
Covid policies gave way to
worry about coping with
infection.

China dropped most of its
strict curbs on Wednesday
after unprecedented protests
against them last month, but
cities that were already bat-
tling with their most severe
outbreaks, like Beijing, saw a
sharp decrease in economic
activityafterrules suchasreg-
ular testing were scrapped.

Anecdotal evidence sug-
gests that many businesses
have been forced to close as
infected workers quarantine
at home while many other
people are deciding not to go
out because of the higher risk
of infection.

Zhong Nanshan, a promi-
nent Chinese epidemiologist,
told state media that the Omi-
cron strain of the virus preva-
lentin Chinawas highly trans-
missible and one infected
person could spread it to as
many as 18 others.

“We can see that hundreds
of thousands or tens of thou-
sands of peopleareinfected in
several major cities,” Zhong
said. With regular testing of
Beijing residents scrapped and
reserved only for groups such
as health workers, official tal-
lies for new cases have
plunged.

Health authorities
reported 1,661 new infec-
tions for Beijing Saturday,
down 42% from 3,974 on
December 6, a day before
national policies were dra-
matically relaxed.
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The easing of Covid norms following protests by people has given way to worries about
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rapid increase in the infection numbers across China.

China’s healthcare
system put to test

“In my company, the num-
ber of people who are Covid-
negative is close to zero,” said
one woman who works for a
tourism and events firm in
Beijing who asked to be iden-
tified asjust Nancy.“Werealise
this can't be avoided—every-
onewilljust have towork from
home,” she said.

Economists widely expect
China's road to economic
health to be uneven as shocks
suchaslabour crunchesdueto
workers calling in sick delay a
full-fledged recovery for some
time yet.

“The transition out of zero-
Covid will eventually allow
consumer spending patterns
to return to normal, but a
higher risk of infection will
keep in-person spending
depressed formonths afterre-
opening,” MarkWilliams, chief
Asiaeconomist at Capital Eco-
nomics, said in a note.

China's economy may grow
1.6% in the first quarter of
2023 from a year earlier,and
4.9% in the second,according
to Capital Economics.

Epidemiologist Zhong also
said it would be some months
beforeareturn tonormal.“My
opinion is in the first half of
nextyear,after March,"he said.

Twitter Blue
relaunch
today

REUTERS
December 11

TWITTER WILL relaunch a
revamped version of its sub-
scription service Twitter Blueon
Monday at a higher price for
Appleusers,thecompanysaidin
a tweet on Saturday. The
revamped service will allow
subscribers to edit tweets,
upload 1080p videos and get a
blue checkmark post account
verification.

Twitter did not explain why
Apple users were being charged
morebuttherehavebeen media
reports that the company was
looking for ways to offset fees
charged in the Apple App Store.

REUTERS
Baoding, December 11

Three years after the coron-
avirus emerged in central
China, some citizens had
recentlylaunched rare public
protests against a zero-Covid
policy that had demanded
economically disruptive lock-
downs and mandatory quar-
antine in government facili-
ties.

But Beijing's abrupt policy
shift on Wednesday, cheered
by some, also sparked appre-
hension in a country with a
relatively lowvaccination rate
where people had been
taught to fear the disease.

The easing in compulsory
PCRtesting of China’s 1.4 bil-
lion people hasweakened the
ability of health authorities to
quickly detect cases.

Since easing the curbs, the
authorities have not pre-
dicted how many people may
fall seriously ill or die.

Baoding,home to 9.2 mil-
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lion people, quickly attracted
attention on China’s Twitter-
like Weibo with posts from
people with Covid calling
attention to understocked
medical supplies as infec-
tions rose.

Some stocks have been
replenished, Reuters found on
a visit, with cold relief drugs
like Ibuprofen available at
many pharmacies.

But the popular tradi-
tional Chinese medicine
Lianhua Qingwen, used for
symptoms like fever and
cough, and antigen test Kits
remained harder to find.

Baoding is not alone.
Online pharmacies across
China have run out of drugs
and test kits, prompting the
government to crackdown on
hoarding.

Officials have wurged
households to report serious
symptoms, using self-admin-
istered antigen Kits.

But thosekits are still hard
to come by.

Stagflation: BOE divisions
on rates set to deepen

Recession likely
next year as income,
investments hit

BLOOMBERG
December 11

BRITAIN'S DARKENING
ECONOMIC outlook is set
leave Bank of England policy
makers the most divided ever
over how much to raise inter-
est rates, with the prospect of
the first-ever four-way split.

Investors are betting the
nine-member Monetary Pol-
icy Committee led by Gover-
nor Andrew Bailey will boost
the key lending rate a half
point to 3.5%, the highest in
14 years.

However, deepening con-
cern about a recession and
historic cost-of-living squeeze
have opened a debate on how
forcefully the BOE should
respond to inflation, which is
lingering ata 41-year high.

That will leave Governor
Andrew Bailey struggling to
find consensus for a decision
scheduled for December 15
and perhaps using his casting
vote to tip the balance.

The meeting will be “hotly
debated, and we shouldn’t be
surprised if this ends up being
a four-way split,” said George
Buckley, European economist
at Nomura.

The scale of dissent high-
lights the UK’s unusually
weak and uncertain outlook,
which is drawing compar-
isons with the 1970s when
the countrywas characterized
as the “sick man of Europe.”
The range of views on the
committee has never spanned
more than a half percentage
point, and there has never
before been four different
votes in a single meeting.

Rob Wood, UK economist
at Bank of America, said the
vote could be 2-5-2,with two
members voting for no
change, five for a half point
and two for a three-quarter
pointincrease.But he said “we
see potential for a four-way
split,” with one of the doves
opting for a quarter-point

HARD JOB|

W Markets and
economists
expect the
BOE to raise
rates to
between 4%
and 4.5% to
tame inflation
that is at
41-year high
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B Complicating matters is the tight labour market,
where employee participation has sharply dropped,
forcing employers are to pay higher wages

increase.

Thatwould mark the deep-
est division on the MPC since
the BOE won authority to set
interest rates in 1997. Before
then, the Chancellor of the
Exchequer at the Treasury set
rates after hearing advice
from the BOE.

Inflationat 11.1%is more
than five times the BOE’s 2%
target. But the central bankis
forecasting a demand-sap-
ping recession that will
squash price growth and drive
up unemployment even if
rates remain at their current
level of 3%.

The BOE, the Office for
Budget Responsibility, the
Organization for Economic
Cooperation and Develop-
ment, the CBI and the British
Chambers of Commerce all
expectarecession nextyearas
high inflation hammers
incomes and rising rates hit
investment.

Markets and economists
expect the BOE to raise rates
to between 4% and 4.5%.

Complicating matters is
the tight labour market,
where participation has
dropped so sharply that
employers are having to pay
higher wages for staff, and
unions have been embold-
ened into calling strikes for
higher pay. With the econ-
omy’s supply capacity weak-
ened, experts fear inflation
will prove harder to tame than
elsewhere.

“The experience of the last
few months has been that

inflation has become broad
based, so they don’t want to
ease prematurely just to have
inflation come back again,”
said Sonali Punhani, head of
UK economics at Credit
Suisse.

At the last two meetings,
the BOE’s committee has been
split three ways. Some mem-
bers were concerned about
persistent tightnessin the UK
labor market and signs of ris-
ing inflation expectations.
Others feared the 18 month
lag for policy to take effect will
mean the impact of rate hikes
will hit just as the economy
needs support.

In November, the majority
of members indicated that
more tightening would be
needed. Bank of America and
Investec expect a half point
rate rise this month. Nomura
sees a three-quarter point
hike, matching November’s,
which was the biggest
increase since 1989.

Contributing to the uncer-
tainty at this meeting are key
economic data points tobe pub-
lished before next week’s vote.
GDP figures on Monday may
show the economy bounced
back in October after a sharp
decline in September, when
many businesses closed for the
death of Queen Elizabeth II.

Thejobsreport on Tuesday
may show wages continue to
grow faster than the BOE’s
comfortlevel. On Wednesday,
inflation data for November
may show a dip from the pre-
vious month’s 11.1%.

Japanese firm's lander rockets towards moon

ASSOCIATED PRESS
Cape Canaveral, Dec 11
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ATOKYO COMPANY aimed for
the moon with its own private
lander Sunday,blasting offatop
a SpaceXrocketwith the United
Arab Emirates’ first lunar rover
and a toylike robot from Japan
that’s designed to roll around
up there in the gray dust.

It will take nearly five
months for the lander and its
experiments to reach the
moon.The company ispace
designed its craft to use mini-
mal fuel to save money and
leave more room for cargo.

So it’s taking a slow, low-
energy path to the moon, flying
1 million miles (1.6 million kilo-
meters) from Earth beforeloop-

ingbackandintersectingwith

~ themoon by the end of April.

By contrast, NASA’s Orion
crew capsule with test dum-
mies took five days to reach
the moon last month. The
lunar flyby mission ends Sun-
daywithaPacificsplashdown.

The ispace lander will aim
for Atlas crater in the north-

eastern section of the moon’s
near side, more than 50 miles
(87 kilometers) across and just
over 1 mile (2 kilometers) deep.
Withits fourlegs extended, the
lander is more than 7 feet (2.3
meters) tall.

With a science satellite
already around Mars, the UAE
wantsto explore the moon,too.
Its rover, named Rashid after
Dubai’s royal family, weighs
just 22 pounds (10 kilograms)
and will operate on the surface
for about 10 days, like every-
thing else on the mission.

Inaddition,thelanderis car-
rying an orange-sized sphere
from the Japanese Space
Agencythatwill transforminto
awheeled robot on the moon.

Alsoflying:asolid statebat-
tery from a Japanese-based
spark plug company; an
Ottawa, Ontario, company’s
flight computer with artificial
intelligence foridentifying geo-
logic features seen by the UAE
rover;and 360-degree cameras
from a Toronto-area company.

Hitchingaride on therocket
was a small NASA laser experi-

Russia drones smash
Ukraine power network

REUTERS
Kyiv, December 11

ALL NON-CRITICAL
infrastructure in the Ukrain-
ian port of Odesawas without
power after Russia used Iran-

ian-made drones to hit two
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energy facilities, leaving 1.5
million people in the region
without power, officials said
on Saturday.

“The situation in the
Odesaregion is very difficult,”
President Volodymyr Zelen-
skiy said in his nightly video
address.

“Unfortunately, the hits
were critical, so it takes more
than just time to restore elec-
tricity... It doesn't take hours,
butafewdays,unfortunately.”

Serhiy Bratchuk,
spokesperson for Odesa's
regional administration, said
electricity for the city's popu-
lation will be restored “in the
coming days”,while complete
restoration of the networks
may take two to three months.

He said an earlier Face-
book post by the region's
administration, advising
some people to consider evac-
uating,was being probed.

PRIVATE MISSION

B The Japnese firm,
ispace,rocket blasted off
with the United Arab
Emirates' first lunar rover
and a toylike robot

W It will take nearly five

months for the lander
and its experiments to
reach the moon

B A second lunar landing
by the frim is planned for
2024 and a third in 2025

ment that is nowbound for the
moon on its own to hunt forice
in the permanently shadowed

craters of the lunar south pole.
The ispace mission is called
Hakuto,Japanese forwhite rab-

MASTER ECONOMIST

Nobel laureate in economic sciences Ben S Bernanke speaks during the Nobel Prize
banquet at the Town Hall in Stockholm, Sweden.

bit. In Asian folklore, a white
rabbit is said to live on the
moon. sFounded in 2010,
ispace was among the finalists
in the Google Lunar XPRIZE
competition requiring a suc-
cessfullanding on the moon by
2018.The lunar rover built by
ispace never launched.

Another finalist, an Israeli
nonprofit called SpacelL, man-
aged to reach the moon in
2019. But instead of landing
gently,the spacecraft Beresheet
slammed into the moon and
was destroyed.

With Sunday’s predawn
launch fromthe Cape Canaveral
Space Force Station, ispace is
now onitswaytobecomingone
of the first private entities to
attemptamoonlanding.

Although not launching
until early next year, lunar lan-
dersbuilt by Pittsburgh's Astro-
botic Technology and Hous-
ton's Intuitive Machines may
beat ispace to the moon thanks
to shorter cruise times.

Only Russia, the US and
China have achieved so-called
“soft landings” on the moon.

REUTERS



