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S
onangolHuila, a
very large crude car-
rier (VLCC), left
Jamnagar carrying 1

million barrels of diesel on
July 8 and reached Le
Havre, a French port, on
August 18; Elandra Falcon,
carrying 1million barrels of
ultra-low sulphur diesel, left
Jamnagar in June and
reachedVesta Antwerp on
August 10.

Onecoulddismissthese
tripsasoneofthosetypical
journeyshappeningoverthe
years,withvesselsferrying
fuelsfromReliance
Industries’Jamnagar
refinerytoconsumersin
Europe.Suchtrips, ledby
Reliance,helpedIndiaearn
$57.3billioninFY23and
$47.7billioninFY24from
overseasfuelsales,asmuch
as13percentofIndia’sgross
exports,accordingtooil
ministrydata.

Butsomeof2024'strips
wereunusual.Dieselwas
carriedonoldercrude
carriers, typicallyusedto
shipdirtycrudeoil, rather
thanoncleanproduct
tankers—afterscrubbing
themcleanatacostof$1.5
millionpervessel to
transportfuels,ostensiblyto
saveontransportationcosts,
industrysourcessaid.
Shippershavehadtopay
overtwiceasmuchinfreight
in2024fromlastyeartohire
dedicatedproducttankersto
transportgasoline, jet fuel
anddiesel,aftertheIran-
backedHouthirebels
escalated
attackson
westernoil
tankersfrom
lastDecember.
Shipstakea
muchlonger
routearound
Africa’sCapeof
GoodHopeto
reach
customersin
theUSand
Europe
comparedtoa
shorterSuez
Canalcrossing.

“Thepersistentattacks
byHouthimilitiasoncargo
shipsinthisregionhave
renderedthecritical
shippingrouteconnecting
AsiawithEuropeviathe
SuezCanalunsafe.Asa
result,manyfreightersopt
forthelongerroutearound
Africa'ssoutherntip,”said
DarshanGhodawat,CEO,
AVAGlobalLogistics.But
thealternativeviatheCape
ofGoodHopenotonly
increasesshipmentcosts
anddeliverytimesbutalso
addstothestrainonglobal
trade,whichisalready
burdenedbythepandemic,
theRussia-Ukraineconflict,
andabroadereconomic
slowdown,headded.

India’s fuelexport
businessisalreadyfeeling
theheat,withdieselexports,
amiddledistillate, inthe
secondandthirdquarter
hittingthebottomoftheir

five-yearrangedrivenby
lowergasoilyieldsand
strongdomesticdemand,
saidJamesNoel-Beswick,an
expertondistillatemarkets,
fromGeneva-basedSparta
Commodities.

Houthimissilestrikeson
tankershavethreatenedthe
competitivenessofIndian
fuelexports,promptingout-
of-theboxsolutionslike
hiringVLCCstotransport
fuels—lendingscaleand
lowercosts,which

compensatefor
thelonger
journeysand
costs incurred
oncleaning
theselarge
crudecarriers.
Longerroutes
aroundAfricato
avoidHouthi
attacksinthe
RedSeaalso
meanSuez
Canaldraught
restrictionsno
longermatter,
which

preventedfully loaded
VLCCsfromcrossingthe
canal, industryofficialssaid.

Thecostofcleaninga
VLCCisaround$1.5million,
plusthelostrevenuefrom
the20-25daysthat it takes,
butpotential freightsavings
arehuge,USmarket
intelligencepublication
EnergyIntelligence(EIG)
reported.Itcosts lessthan
$27pertonnetoshipdiesel
onaVLCC,versus$49/tonne
onacoatedLR1product
tanker,EIGsaid,citing
shipbrokerSSY.

Fallingexports
TheHouthiattacks,which
continuetodatewithnoend
insight,havealsotargeted
tankerscarryingIndian
products—inretaliationto
Israel’sbombingofGazaand
NewDelhi’ssupportfor
Israel, industryofficialssaid.
TheSuezCanalwasacritical

routeforabout65percentof
India'scrudeoil importsin
FY23,valuedat$105billion,
anditsclosurehasinevitably
ledtohighercharterratesas
shipsareforcedtotakethe
longerroute,Ghodawatsaid.

Diesel/gasoilexportsin
Augustat520,000barrelsper
day(bpd)declinedby20per
centfromlastDecember’s
650,000bpd—whenthe
Houthiattacksescalated—
andby14percentfrom
606,000bpdayearearlier.
Gasoilanddieselaresimilar
butthenomenclaturevaries
acrosscountries.
Regulationscanalsoalter
usesbutfromarefining
standpoint,gasoil isblended
withothercomponentsto
tailordieselforaregion's
needs,intermsofsay
flashpoint—thelowest
liquidtemperatureatwhich
itgivesoffvapourstoforman
ignitablevapour/airmixture
—orpourpoint.

Exportsofcleanproducts
in2024,includinggasoline,
diesel,naphtha,andjetfuel,
wereflatataround1.2
millionbpdbut
diesel/gasoil,whichaccount
for47percentoffuelexports
involumeterms,fellby
around5percentto517,000
bpdthisyear,datafrom
market intelligenceagency
Kplershows.Volumesare
alsodownby130,000bpd,or
21percent, froma2021high.
Gasoilexportsdeclinedby
85percentin2024asIndian
refinersconvertedmoreof
thegasoil intodiesel tomeet
growingdomesticneeds.

Gasoildemandisfalling
(globally),especiallywith
tighteningspecsleadingto
lowerexports,said
Singapore-basedSerena
Huang,headofAsia-Pacific
marketanalysisformarket
intelligenceagencyVortexa.

Suezsyndrome
TheSuezcrisis ismainly
responsible for thedecline

indieselexports, industry
officials said,alongside
lowerprofits from
processingcrudetodiesel
and increasingdomestic
useof the fuel.For instance,
theUSis takingawayIndia's
market share indiesel in
Europe,akeyexport
destination,becauseof its
proximity to thecontinent
whereasReliancehas to
send itscargoesaround
Africaatahighercost.

Therewereperiodsof
timewhentheexportparity
priceofdieselwasmore
advantageous thanthe
importparityplus the loss
weweremaking in theretail
market.So, in those times,
whentheywerehavingan
opportunity toprocess
higherquantitiesofcrude
ormaximizediesel, they
founditworthwhile todo it,
saidRRamachandran,oil
industryconsultantand
formerrefiningheadof
BharatPetroleum.“'In the
currentcontext,Reliance
mighthaverealised
economicsense indomestic
sales,”Ramachandransaid.

India’sdomestic
demandhas increased
while refiningcapacityhas
stagnated.Oil consumption
maygrowby200,000-
280,000bpd, thebiggest
contributor toglobaloil
demand,according to
international forecasters
InternationalEnergy
AgencyandtheUSEnergy
Information
Administration.But
refiningcapacityhas
stagnatedataround5
millionbpdfor the last few
yearsas Indianrefiners
were left confusedoverNew
Delhi’s commitment to
replace fossil fuelswith
cleanenergy, industry
sourcessaid.

Productionofdiesel
increasedto116million
tonnesinFY24from107mn
tonnesinFY22,a9mn
tonnesincrease.But
comparatively,consumption
ofthefuel,India’smost
consumedoilproduct,has
risenfrom77mntonnesin
FY22to89.7mntonnesin
FY24,a12.7mntonnes
increase.Higher
consumptionandalmostflat
productionhaveresultedina
declineinexports,said
SwarnenduBhushan,co-
headofinstitutional
equities,PLCapital-
PrabhudasLilladher.

Russiancrudediscounts
aremuchlower in2024and
secondly, severalnew
refinerieshavebeenstarting
upinWestAsiaandAfrica,
leadingto lowerexports
fromIndia, saidPrashant
Vasisht, seniorvice-
presidentandco-group
head,corporateratings,
ICRA,aUSMoody’saffiliate.
Nigeriahascommissioned
the650,000bpdDangote
refinery, thebiggest in
Africa,akeymarket for
Indianfuels,whileOman
hascommissionedDuqm
andKuwaitAlZouramong
newcapacityadditions
inWestAsia.

INDIA’S FUEL EXPORTS SINCE
HOUTHI ATTACKS BEGAN
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Houthi missile
strikes on
tankers have
threatened the
competitiveness
of Indian
fuel exports,
prompting
out-of-the box
solutions like
hiring VLCCs to
transport fuels

AttacksbyHouthirebelssinceDecemberlastyearonships
crossingtheCanalhavechangedIndia’soilbusiness

DIESEL TRADE
IN SUEZ CRISIS
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Bank of Maharashtra marked a significant milestone as it
celebrated its 90th Foundation Day, an event that was both a
tribute to its illustrious past and a glimpse into its future endeav-
ors. The event was graced by Smt Nirmala Sitharaman,
Hon’ble Minister of Finance & Corporate Affairs as the Chief
Guest. Joining the celebrations key dignitaries, included Mr
M Nagaraju, Secretary, Department of Financial Services,
Government of India. The 90th Foundation Day witnessed the
announcement of several key initiatives designed to solidify the
bank's position as a leading player in the industry and expand
its influence.
To commemorate the event in a befitting manner, at the core
of the celebration were new initiatives, both in business and
corporate social responsibility, highlighting the bank’s contin-
uous efforts to support MSMEs, promote financial inclusion,
and contribute to environmental sustainability.
In her keynote address, Smt Nirmala Sitharaman, Hon’ble
Minister of Finance & Corporate Affairs said that she is happy
that bank is fostering the virtues of good governance and
inclusivity as is evident by the efforts taken by the Bank.
Hon’ble Minister complemented the Bank on its financial per-
formance where it is leading in important parameters, when
compared with Public Sector Banks. Madam noted the exem-
plary performance displayed by the Bank quoting Bank’s num-
ber vis~a~vis PSB average as of 31st March’24 in areas like
GNPA, which for the Bank stands at 1.88% against the PSBs
average of 3.47%, Net NPA at 0.20% v/s PSB average of
0.78%, Provision Coverage Ratio at 98.34% against PSB fig-
ure of 93% and remarkable Y-o-Y growth of 56% in Net Profits.

State Bank of India, the country’s
largest bank continues to strength-
en its commitment to community
welfare and environmental sus-
tainability through a series of
impactful initiatives. Shri C.S. Setty,
Chairman of the State Bank of
India, visited Hyderabad and
extended support to Devnar foun-
dation - an NGO for the visually
challenged people through significant donations reaffirming the
bank’s support to marginalized communities. Further, reiterating
the bank’s commitment towards protection of ‘Mother Nature’, SBI
inaugurated a tree plantation drive – ‘Ek Ped Maa ke Naam’.
Moreover, demonstrating the bank’s grit towards upliftment of
underprivileged populace, SBI ladies club donated essential
items to Sai Seva Sangh.
In presence of Mr. C.S. Setty, SBI donated ₹ 51 lakhs to Devnar
foundation for installation of Firefighting System and Rooftop
Solar Photovoltaic System.
Shri C.S. Setty, Chairman, SBI acknowledged the great service
done by Shri. A. Saibaba Goud of Devnar foundation and thanked
them for giving SBI the opportunity to support them. He said that
identifying the right NGO and extending support gives us
immense satisfaction for contributing to progress of the society.
He also said that Fire protection system will improve the safety
of visually impaired individuals which will effectively manage fire
emergencies and Rooftop solar system will help in reducing car-
bon footprint, contribute to environmental sustainability.
Shri Rajesh Kumar, Chief General Manager, SBI, Hyderabad
Circle, expressed his pleasure to support Devnar foundation. He
emphasized that the circle is providing support to the needy by
ensuring that the CSR funds allocated to the circle are fully uti-
lized focusing on healthcare, education, environment, sanitation,
empowerment of women & senior citizen, war veteran’s welfare
and for promoting livelihood and entrepreneurship.

Bank of Baroda has been awarded 'First Prize' under the
Government of India’s
‘Rajbhasha Kirti Puraskar’
Scheme for the year 2023-2024
for outstanding performance in
Official Language
Implementation. The award was
received by Bank's Managing
Director & CEO, Shri Debadatta Chand, at the hands of Hon'ble
Minister of Home Affairs & Co-operation, Govt. of India
Shri Amit Shah, during the Hindi Diwas – 2024 & Fourth Akhil
Bhartiya Rajbhasha Sammelan held on September 14, 2024, at
Bharat Mandapam, New Delhi. It is noteworthy that Bank of
Baroda has received Rajbhasha Kirti Puraskar consecutively for
the third year in the nationalised Bank category, which includes
two 'First Prizes' and one 'Second Prize'.
This award also reflects the Bank's responsiveness towards its
customers who converse in Hindi and other Indian languages and
feel more comfortable receiving banking services in the same.

SJVN held its 36th Annual General Meeting (AGM) for financial
year 2023-24. Addressing the shareholders, CMD Sh. Sushil
Sharma highlighted company’s accomplishments, operational
challenges and ambitious growth plans. He expressed gratitude
for unwavering support of all stakeholders in achieving the
prestigious Navratna status on 30th
August 2024.
During his address, Sh. Sushil
Sharma stated that despite facing
challenging hydrological conditions
due to climate change, SJVN
demonstrated resilience in its oper-
ations. In FY 2023-24, company
generated 8489 MUs from its oper-
ational hydro, solar and wind power stations. The power stations
continued to set new records, including highest ever daily gen-
eration of 39.570 MU and 10.971 MU by 1500 MW NJHPS and
412 MW Rampur HPS respectively in July 2023. Highest ever
monthly generation of 1590.072 MU has been recorded from all
operational projects in the month of August 2023 and Rampur
HPS also achieved highest ever monthly generation of 337.165
MU during the same month.
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