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ram prasad sahu
Mumbai, 23 July

Pharmaceutical major Dr Reddy’s
Laboratories reportedamutedfirst
quarter of 2026–27 (Q1FY27), with
operationalperformancecomingin
wellbelowestimates.While thetop
line declined 6per cent, operating
profit and net profit fell a steep 56
per cent and 69 per cent, respect-
ively. Growthwasmainly hit by its
NorthAmerican operations,while
profitabilitywas afectedby inven-
tory provisions andhigher solvent
costsduetotheWestAsiaconflict.

TheweakQ1performanceledto
earnings downgrades for FY27 and
FY28. The stock, which hit its 52-
week low on Thursday, was down
1.4 per cent in trade and has lost
about 10 per cent over the past
month.GiventheweakQ1perform-
ance anduncertainties aroundkey
launchesandgrowth,mostbroker-
ages remain cautious and have a
“sell”or“hold”ratingonthestock.

Thecompany’srevenuegrowth
wasafectedbylowersalesofcancer
druglenalidomide(thegenericver-
sion of Revlimid), price erosion in
the US market, and a decline in
nicotine replacement therapy rev-
enuedue to a change in its operat-
ingmodel.

According to the company, this
wasrelatedtorebatesanddiscounts
ofered to distributors, compared
with sales previously managed by
sellerHaleonduringthetransition.

A 35per cent year-on-year (Y-o-
Y) decline in sales in North
America, its largestmarket by rev-
enue, weighed on overall growth.
The decline was primarily due to
lower lenalidomide sales following
the loss of exclusivity and a lower-
than-expected contribution from
new launches. Excluding lenalido-
mide, the company said its base
businesscontinuedtopostdouble-
digitgrowth, supportedbyproduct
launches, including cancer drugs
bosutinib and nintedanib, and
favourableproduct timing.

However, Equirus Securities
analysts Bharat Celly and Vinay
Jainpointoutthatthefirm’sunder-
lyingUSbusinesshasremainedflat
at an annualised run rate of under
$1 billion over the past four years
despitemultiple launches, reflect-
ing sustainedpricingpressure and
a lackofhigh-value,complexprod-
uct introductions.While they esti-
mate $150million in revenue from
arthritis drug abatacept in FY28,
delayscannotberuledoutgiventhe
product’scomplexityandrecentUS
Food and Drug Administration
observationsatthecompany’sfacil-
ity, they add. The brokerage has a
targetpriceof~1,039.

TheIndiabusinesscontinuedto
outperform thedomestic pharma-
ceutical market, registering 17 per
cent Y-o-Y growth, driven by its
innovation franchise, launches,
price increases, and volume
growth. During the quarter, the
company launched seven new
brands,commercialisedoralsema-
glutide,anditscancerdrugtoripali-

mab crossed the ~100 crore sales
mark within two years of launch.
Brokerages expect the India busi-
ness topostgrowthofmorethan10
per cent going forward, supported
bylaunchesandpricehikes.

Operating performance
remainedweak,withgrossmargins
falling 750 basis points (bps) Y-o-Y
to 49.4 per cent, primarily due to
lowerlenalidomidesales,priceero-
sionintheNorthAmericanandEU
generics businesses, and elevated
solvent costs arising from theWest
Asiacrisis.Operatingprofitmargin
declined 1,170 bpsY-o-Y to 13.5 per
cent, due tohigher selling, general
and administrative expenses,
includingadverseforeignexchange
movements, and investments in
the branded business. Dr Reddy’s
saidhigherfreightandsolventcosts
alonereducedmarginsby100bps.

Nirmal Bang Research analyst
Niharika Agarwal has turned cau-
tious on the firm following the
semaglutide manufacturing dis-
ruption, which has materially
reduced near-term earnings vis-
ibility. While Dr Reddy’s retains a
strong India franchise, a resilient
ex-US business, and a promising
biosimilarspipeline,thebrokerage
believes the market is underesti-
mating the impact of delayed
semaglutide commercialisation,
lower manufacturing utilisation,
and slowermargin recovery. It has
retaineda“sell” ratingandrevised
its target price to ~1,098 from
~1,335earlier.

North Americaweakness,West Asia crisis weigh on outlook

DrReddy’s growth
dose loses potency

FilingyourIncomeTaxReturn
(ITR) is thefirststep.Thereturnwill
beconsideredcompleteafter it is
verifiedwithindeadline.According
totheincometax(I-T)department ,
anunverifiedreturnistreatedas
invalid,whichcanhavethesame
consequencesasnotfilinganITR
unlessacondonationrequest
isapproved.

Taxpayerscanverifytheir

returnsonlinethroughmultiple
methods, includingAadhaarOTP,
EVCgeneratedthroughapre-vali-
datedbankordemataccount,net
banking,DSCandEVCthroughan
ATM.Theycanalsoverifytheir
returnbysendingasignedITR-Vto
theCentralisedProcessing
Centre,Bengaluru.

Thedeadlineforverificationis30
daysfromthedateoffiling.Ifthe

deadlineismissed,theycanapply
forcondonationofdelaybyprovid-
ingvalidreasons,butthereturnwill
betreatedasverifiedonlyaftertheI-
TDapprovestherequest.

Afterthis, thedepartmentshows
aconfirmationmessagewitha
transactionID.Itthenalsosendsan
emailconfirmation.

Thismarksthecompletionofthe
ITRfilingprocess.

Keypoints
n ITRmustbeverifiedwithin30
daysoffiling
n AadhaarOTP,EVC,netbanking
andDSCareamongtheoptions.
n AnunverifiedITRistreated
asinvalid
n Acondonationrequest—a
specialreliefprovidedbythetax
department—isrequiredifthe
verificationdeadlineismissed

Read full report here:mybs.in/2g7m3VD compiled by amit kumar

ITRfiling isn’t complete until youverify return:Here’s how todo it
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karthik jerome

AxisMutualFundrecently
launchedaNifty50EqualWeight
IndexFund.Equal-weightsmart-
betafundshaveassetsunderman-
agement(AUM)of~11,313.4crore.

Howtheseindiceswork
Anequal-weight indexgivesevery
constituentthesameweight,unlike
aconventional index,whichassigns
greaterweighttocompanieswith
largerfree-floatmarket
capitalisation.

“Anequalweight indexreduces
dependenceonafewdominant
stocks. Investorsgettocapture
opportunitiesfromawidersetof
businesses,”saysAnilGhelani,
head,passiveinvestments&prod-
ucts,DSPMutualFund(MF).

Concentrationriskgetsmiti-
gated.“Equalweightinglowerscon-
centrationriskbygivingeverystock
asimilarallocation,”saysMahavir
Kaswa,head–passiveresearch,
AxisMF.

Periodicrebalancingtrims
stocksthathaveappreciatedand
restorestheweightsofunderper-
formers.“Thiscreatesabuilt-in
buy-low,sell-highmechanism,”
saysGhelani.

Higherturnoverraisescosts
Thesefundshaveafewdownsides.
“Morefrequentrebalancingcom-
paredtoaNifty50indexcanraise
transactioncosts,”saysSadiya
Khan,chief investmentsolution
oicer,MiraeAssetSharekhan.It
canalsoincreasetrackingerror.

Equalweightinggives larger
weightstocompaniesatthelower
endofthemarketcapweighted
baseindex,raisingvolatility.
“Quarterlyrebalancingmeanssys-
tematicallytrimmingrecent
winnersandaddingtolaggards.
Thisapproachcancauseadragif
laggardskeeplagginginsteadof
reverting,”saysRohanGoyal,
investmentresearchanalyst,

MIRAMoney.

Performancemovesincycles
Equal-weight indicestendtoout-
performwhengainsarebroad-
based.“Suchstrategiesoften
performwellwhenmarket leader-
shipbroadens,sectorrotation
increases,orrelativelysmallercon-
stituents (withinanindexlikethe
Nifty50)deliverstrongerearnings
growthandstockperformancethan
theindexheavyweights,”says
Kaswa.Theymaylagwhenarally is
ledbyjustafewmegacapstocks.

Checksuitability
Thesefundssuit long-terminves-
torsseekinglessdependenceon
megacapstocksandwider
diversification.“Investorswhowish
tobenefitfromadisciplinedrebal-
ancingmechanismmayalsocon-
siderthem,”saysAbhishekKumar,
Sebiregisteredinvestmentadvisor
andfounder,SahajMoney.com.

Hecautionsthatthoseseeking
toparticipate inmomentum-led
ralliesmayfindthemunsuitable
becauseequalweightingsystemati-
callytrimsoutperformingstocks.

Avoidduplication
Checkwhethertheschemedupli-

catesanexistingfund’sholdings.
Comparetotalexpenseratioand
trackingerror.

“Investorschoosingan
exchange-tradedfund(ETF)should
assesssecondary-market liquidity
toensureeicienttradingand
minimal impactcosts,”saysKhan.
AlsoexaminetheETF’sAUM.
Thosewhowishtoavoidexchange
liquidity issuesmaygoforan
indexfund.

Selecttherightuniverse
Equal-weightschemesmaytrack
theNifty50,Nifty100,BSE200or
Nifty500.Thefirst twoprovide
largecapexposure, theBSE200
addsmidcapexposureandthe
Nifty500extendsintosmallcaps.

Broaderuniverseshavehigher
exposuretomidcapandsmallcap
stocks.“This increasesvolatility
anddrawdownrisk,”saysKumar.
Investorsneedsuicientrisk
appetiteandalonghorizonto
invest inthem.

Roleinportfolio
Alargecapequal-weightfundcan
serveasacoreholdingfor investors
seekingtoreducetop-heavycon-
centration.Broadervariantsare
bettersuitedtosatelliteallocations.
“Thewidertheunderlyinguni-
verse, themorethefundbehaves
likeadiversificationandalpha-
seekingbetratherthanacorelarge-
capholding,”saysGoyal.

Asforallocation,conservative
investorsmayallocate5–10percent
oftheir totalequityexposure,mod-
erate investors10–15percentand
aggressiveinvestorsupto20per
centtoequal-weightfunds,
accordingtoKumar. Investors
shouldhaveaminimumhorizonof
fivetosevenyearsandusesystem-
atic investmentplans

Double-digit return over medium term
Returns (%)

Fund name AUM (₹ crore) 1-year 3-year 5-year
DSP N50 EWIF 2,585.0 4.9 13.4 13.8
DSP N Top 10 EWIF 1,116.9 -11.0 NA NA
Nippon India N500 EWIF 506.0 1.2 NA NA
HDFC N100 EWIF 505.1 5.6 15.6 NA
ICICI Pru N Top 15 EWIF 26.0 -4.8 NA NA
Mirae Asset BSE 200 EWETF 19.0 4.8 NA NA
Returns of six distinct indices. N:Nifty; EWIF:equal weight index fund; Returns of
index funds are of direct plans; Above one-year returns are annualised Return as
on July 22, 2026. AUM as on June 30, 2026 Source: Peepal Bodhi Capital Services

EQUAL-WEIGHTFUNDS

Select broader universe if
risk appetite, horizon permit
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Extract of the Unaudited Financial Results for the Quarter Ended 30th June, 2026

Sr.
No. Particulars

Consolidated Standalone
Quarter Ended Year Ended Quarter Ended Year Ended

30-6-2026 30-6-2025 31-3-2026 30-6-2026 30-6-2025 31-3-2026
Unaudited Unaudited Audited Unaudited Unaudited Audited

1 Total Income from Operations 20,280.94 18,417.95 74,695.17 20,084.55 18,251.18 74,493.68
2 Net Proit for the period (before Tax and Exceptional items) 17,680.14 15,839.10 64,556.32 16,830.43 15,041.10 62,480.56
3 Net Proit for the period before Tax (after Exceptional items) 17,680.14 15,839.10 64,556.32 16,830.43 15,041.10 62,480.56
4 Net Proit for the period after Tax (after Exceptional items) 13,475.67 12,069.67 49,292.12 12,669.14 11,304.09 47,370.79

5
Total Comprehensive Income for the period
[Comprising Proit for the period (after tax)
and Other Comprehensive Income (after tax)]

13,377.92 12,023.34 49,374.04 12,577.08 11,261.55 47,446.72

6 Equity Share Capital 8,908.95 8,908.95 8,908.95 8,908.95 8,908.95 8,908.95

7 Other Equity (excluding Revaluation Reserve) as shown in the
Audited Balance Sheet of the previous year 127,547.33 121,763.80

8 Earnings Per Share* (of Re. 1/- each)
- Basic: 1.52 1.36 5.54 1.42 1.27 5.33
- Diluted: 1.52 1.36 5.54 1.42 1.27 5.33

*Not annualised
Notes:
a. The above is an extract of the detailed format of Standalone and Consolidated Unaudited Financials Results for the Quarter ended 30th June, 2026, iled with the Stock Exchanges

under Regulation 33 of the SEBI (LODR) Regulations, 2015. The full format of the inancial results are available on the websites of the BSE Limited and National Stock Exchange
of India Ltd (i.e. www.bseindia.com and www.nseindia.com) and on the website of the Company, i.e. www.iexindia.com.

b. The above Financial Results have been reviewed by Audit Committee and approved by the Board of Directors in their respective meetings held on 23rd July, 2026.
For Indian Energy Exchange Limited

Sd/-
Satyanarayan Goel

Chairman & Managing Director
DIN: 02294069

Place: Noida
Date: 23rd July 2026

Regd. Off.: 1st Floor, Unit No.1.14(a), Avanta Business Centre Southern Park, D-2, District Centre, Saket, New Delhi-110017, India
CIN: L74999DL2007PLC277039, Website: www.iexindia.com, Ph. No.: +91-0120-464 8100, Fax No.: +91-0120-464 8115
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